a Ree BFE 














Bi 
. 
o 
a 

> 


November 16, 1905] 


THE SPECTATOR: 


Tue Spectator, established in 1868, is a weekly journal devoted 
to promoting the best interests of trustworthy insurance of all kinds. 
The subscription price for the United States, Canada and Mexico ts 
Four Dollars per annum, postage prepaid. To all foreign countries in 
the Postal Union, Five Dollars per annum. 

Tue Specrator has a larger circulation than any other insurance 
journal—and carries no “deadhead” subscriptions. 


THE SPECTATOR COMPANY, Pus tisHers. 


231 John. No. 135 Witi1aM Sr., N. Y. 


Telephone, oa John. 





[All persons residing in America who may desire to purchase publica- 
tions issued by Charles & Edwin Layton, of London, should order 
through The Spectator Company. As sole selling agents in America for 
that well-known firm, all orders for their publications are filled through 
this company. ] 

VoLt. LXXV. 





THURSDAY, NOV. 16, 1905. No. 20. 














] OW is a good time for fire department officials to make 
plans for the prevention of frozen hydrants in the 
coming winter, or, if the freezing up of hydrants cannot be 
avoided, for effectual arrangements for thawing them out, 
promptly and regularly. Many heavy fire losses have been 
due, secondarily, to the fact that the firemen have been unable 
to extinguish fires in their incipiency, because of their ina- 
bility to obtain water from hydrants which had frozen. 
Timely words from the underwriters may induce precautions 
which will minimize losses during the cold season; it is, there- 
fore, suggested that fire insurance men of all degrees make it 
their business to interview fire department officials upon this 
subject. 





CORRESPONDENT of The New York Evening Post, 
A in the course of a lengthy letter criticising as ‘““make- 
shifts” magnificently equipped fire departments, trained fire- 
fighters, high-pressure water service, etc., and presenting the 
claims of fireproof building as the remedy for the fire-loss 
drain, makes some statements which seem to be radically 
wrong. For instance, he says: 


The loss through fire is absolute, irrevocable, and smoke is all that 
results from the transformation. And the burden of insurance, that 
fetich of the gambler with fire risks, but adds a huge amount indi- 
rectly to the loss through actual flame and smoke. Of course. the 
individual, fortunate enough to be fully insured, who loses his building 
through fire, does receive back from the companies the value thereof, 
and his loss becomes one merely of absence of rental, etc. But, to 
support those companies the community pays into their coffers $3.00 
for every dollar so returned in indemnities. A rather expensive at- 
tempt at the solution of the problem. Two hundred millions of dollars 
in losses repaid last year, true, but also $500,000,000 received in 
premium. 

And the folly of it is that the prevention of the evil, or at least the 
spread of it, lies so close at hand, is so simple and unrevolutionary that 
those fighting for its adoption are oft-times appalled at the almost 
universal lethargic ignorance thereof. Don’t build of wood! 


The letter appears to relate to the fire losses and insurance 
business in the United States. If this presumption is correct, 
the foregoing remarks concerning the amounts of premiums 
and losses, and the relation between the two, are wide of the 
truth. Probably the most complete computation of the fire 
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insurance results in the United States is that shown in The 
Insurance Year Book. From the latter we have compiled 
the following summary of the business of 1904, embracing 
the transactions of 550 companies and Lloyds (inclusive of 
such mutual companies as had as much as $15,000 in cash 
assets): 

Net premiums written in 1904... 
Losses paid in 1904............. 
Expenses paid in 1904.......... 
Liabilities increased in 1904..... 


$259,783,756 
$152,493,702 
87,996,473 
16,544,288 257,034,463 





Excess of prem’s over losses, 

exp. and incr. in liabilities. ... 
Dividends paid in 1904......... 
Investment income in 1904......$21,774,110 
Balance of fluctuations in val- 

OS Re abs bs waned ecsneds 70,412 


$2,749,203 
$21,822,455 


21,703,698 





Excess of dividend payments 
over investment earnings..... 118,757 


Increase in surplus in 1904...... $2,630,536 


From the above, it is clear that the community does not 
pay to the insurance companies three dollars for every dollar 
returned in indemnities; also that two hundred millions of 
dollars were not repaid last year, and that five hundred mil- 
lions of dollars were not received for premiums. If the cor- 
respondent could transmute his dreamed figures into hard 
realities, his services would be worth millions yearly to the 
insurance companies. Moreover, as a matter of fact, the pre- 
miums of 1904 exceeded by less than $3,000,000 the require- 
merts for losses, expenses and increased reserves; the invest- 
ment earnings paid the dividends to stockholders (within 
$118,757), and the surplus for the protection of policyholders 
increased to the extent of $2,630,536. The letter writer is 
sound in urging the desirability of fireproof construction in 
dwellings, as well as in business buildings, but it is not neces- 
sary for him to use fanciful statistics to emphasize his ideas on 
that subject. The fire underwriters are, and long have been, 
doing all in their power to foster fireproof construction by 
making rate concessions for all improvements. It is scarcely 
likely that the majority of real estate owners will cease to 
carry insurance on their buildings, even though they believe 
them to be fireproof, and the underwriters would much rather 
make a profit at low premium rates than a loss with high 
rates. Let the improved construction movement proceed— 
the quicker tangible results are achieved, the better! 





N the course of the testimony before the legislative insur- 
| ance investigating committee, it was shown that it is a 
common practice with many of the leading daily newspapers 
of the country to sell their reading space at a stipulated price 
per line. Special dispatches and “write-ups” of all kinds and 
degrees are palmed off upon their readers as news, when in 
fact they are paid for at so much a line, and should be classed 
under the head of advertisements. This is a deliberate fraud, 
a species of special “graft,” of which those journals are 
guilty, and should bring upon them the contempt and con- 
demnation of their readers. Advertisements when proclaimed 
as such are recognized as a legitimate source of revenue to 
the proprietors of a newspaper, and the purchasers of regula 
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advertising space have a right to say whatever they please, 
provided they do not overstep the proprieties, and readers 
receive such announcements for what they are worth. When, 
however, a newspaper admits paid-for matter to its reading 
columns, thereby palming it off as genuine news and vir- 
tually giving it editorial endorsement, it is perpetrating a 
fraud, and obtaining money under false pretenses. Such 
offenses should be punishable by the courts of justice and 
severe penalties meted out to the offenders. Yet so eager 
are these virtuous journals to secure this paid-for-reading- 
notice business that regular bureaus for the manufacture of 
special dispatches and “‘faked’’ news articles are maintained 
in all the prominent cities. Some of these very papers whose 
news columns are purchasable, are daily exhausting the 
facilities of their job-type in producing “scare” heads to de- 
nounce the managers of insurance companies, calling them 
“grafters,’ “thieves” and many other opprobrious names, 
when the testimony before the investigating committee 
furnishes no warrant for such denunciation. The worst 
that has been brought out against any of them is alle- 
gations of extravagance, and the expenditure of certain sums 
in unrecognized channels. No evidence of fraud, embezzle- 
ment or individual peculation has been made. Yet these phar- 
isaical papers have condemned them as criminals of the 
deepest dye, and are evidently thirsting for their blood. The 
“reforms” that they clamor for so eagerly should begin in 
their own counting rooms, and the disgraceful paid-for news 
matter, intended to deceive their readers, eliminated from 
their columns. 








SPECTATOR SURVEYS. 


IN AND ABOUT NEW YORK. 


It is now openly charged that underwriters at Lloyds of London are 
accepting lines upon American risks regardless of tariff rates and 
without the old-time warranty of an English company on same terms, 
etc. This is a new departure and so entirely different from the Lloyds 
practices in this country that the change is incredible. The warranty 
of rate, which in many cases extends to lower the “highest rate paid,” 
and has been used to compel policyholders to pay an additional pre- 
mium upon an unexpired policy, because of the warranted company 
having received an advance, is in direct contradiction to the new 
method. If it is true, therefore, it is a practical invasion of the Ameri- 
can fields for all sorts of risks and at all sorts of rates. The protection 
of the warranty heretofore in general use by Lloyds of London is 
thus thrown away. It is charged that this is the new plan adopted 
by a firm of brokers in this city, against whose practices in the West 
the recent conference between a committee of companies and a 
delegation of the National Association of Agents have had in hand. 
The grievance of the agents is pointed directly at these new practices, 
and the good faith of Lloyds people toward each other is involved. 


Another of those interesting circulars from the Exchange has been 
issued, giving a list of monthly cancellations for non-payment of 
premium. The most impressive thing about it is its length and the 
knowledge that publicity does not deter brokers and others from in- 
flicting upon the companies liability for losses without pay. It is only 
in rare cases that the policies in the printed lists, which are canceled 
for non-payment, ever yield the cost of postage paid in the effort to 
collect. The continued surprise is the number of policies delivered to 
unlicensed brokers (82), and the comment often heard in relation to 
the non-payment of such premiums is that the companies which deal 
with such brokers deserve to lose. 


There is some curiosity as to why the arbitration committee of the 
Exchange does not render a final decision upon the controversy over 
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reinsurance forms, including the wharf clause, involved in a loss 
nearly eighteen months ago. This is the case in which the Liverpool 
and London and Globe, the Williamsburg City and the Hilliard agency 
are concerned. The amount is small and there is a natural hesitation 
in establishing an interpretation as a precedent. 


The Exchange query sheet of November 10 is a surprise for its 
brevity. The number of risks queried is four for New York and five 
for Brooklyn. Evidently the companies are improving in carefulness. 

A fire underwriter, who read our notice of last week relative to the 
personal contributions made by various individuals toward the re- 
election of District Attorney Jerome, said he was sorry his own office 
had been omitted in the call, but he had sent his own check to the 
Jerome fund without any knowledge that a call would be made upon 
underwriters generally. 


The Brooklyn water tests in the congested district appear to have 
been satisfactory, and will doubtless lead to a strong movement to 
remove the pink slip charge for deficient water supply hereafter. It 
is very much to the credit of the propertyowners in Brooklyn that, 
instead of denouncing the underwriters for advancing rates, they 
began at once to wrestle with the city officials for the improvements 
required. They demanded relief in the right quarter, and believe now 
they have obtained it. Thus believing, they will appeal to the Ex- 
change for relief from the further penalty. 


Automatic sprinklers—or, more accurately, one automatic sprinkler 
head—saved a large loss on Broadway, near Grand street, last week 
by promptly extinguishing a fire which broke out in a stock of white 
goods. The blaze was put out in a few seconds, which, if permitted 
to extend, might have cost the companies a round million. No claim 
was made and the verdict of the companies was: ‘Good for the 
sprinklers !” 

The firm of Daniel Woodcock & Co. of New York having dis- 
solved partnership, Daniel Woodcock continues business as Daniel 
Woodcock & Co. at 19 Liberty street, representing the following-named 
companies: New York Insurance Association of New York; Home 
Insurance, Banking and Trust Company of Galveston, Tex.; Security 
Fire Insurance Company of Little Rock, Ark., and Great Lakes Fire 
and Marine Insurance Company of South McAlester, I. T. Applica- 
tions are solicited for risks located anywhere in the United States or 
Canada. 

It is rumored that the Sun Insurance Office of London will take 
over the business of the Patriotic Assurance of Ireland. 


George L. Shepley of Starkweather & Shepley has arrived home 
from Europe. 


Joseph S. Frelinghuysen, of the local firm of Jameson & Freling- 
huysen, has been elected to the New Jersey Legislature as Senator 
from Somerset county. 


Eight shares of the New York Fire recently sold at auction at 111. 


The Royal will commence work on its new office building at Maiden 
Lane and William street about January 1. The lot has a frontage 
on Maiden Lane of seventy-eight feet and on William street of sixty- 
eight feet. The new building will be sixteen stories high, and will be 
called the Royal Insurance building. 


U. C. Crosby, United States manager of the Royal Exchange, has 
gone to the Pacific Coast. 


The Brooklyn firm of Abraham & Straus has installed a water 
curtain system for the protection of the Gallatin place side of its store. 
The equipment includes two fire pumps and a 60,000-gallon cistern. 
Two six-inch pipes act as feeders to a series of two-inch distribution 
pipes, attached to which are nozzles that throw a fan-shaped stream 
covering a large area. During a recent test, which lasted ten minutes, 
12,270 gallons of water were discharged from the nozzles. 

Manager A. G. McIlwaine, Jr., of the London and Lancashire Fire 
has arrived home from Europe. 

The following-named gentlemen were among the recent visitors to 
the city: Ed. W. Thompson of Williams & Thompson, Baltimore; 
John C. Griswold, secretary Texas Fire Prevention Association; 
George W. Blossom of Chicago, Robert Lecky, Jr., vice-president 
Virginia State, Richmond, Va. 
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Life and Casualty Notes. 

George W. Hubbel, for a number of years chief assistant to W. T. 
Standen, will succeed him as actuary of the United States Life on 
December 1. 

Frank Tully has resigned as manager of agencies for the Bankers 
Life of New York, the change to become effective on December I. 


The Maryland Casualty Company has opened a branch office at 
138 Montague street, Brooklyn, with Howe & Ogle as district man- 
agers. The metropolitan burglary and accident departments have 
been separated, Max Strakosch taking charge of the accident branch, 
the burglary department remaining in charge of Theodore Wilson. 

The ten months’ record of the New York Life in 1905 shows pre- 
mium receipts of $67,769,999; total income, $80,810,488; payments to 
policyholders, $32,012,575; total disbursements, $47,457,028; income 
saved, $33,353,460. As compared with the corresponding period of last 
year the following increases are shown: Premiums, $4,548,550; other 
income, $1,506,973; total income, $6,145,523; income saved, $8,816,926. 
Payments to policyholders decreased $1,706,284, due to the fact that 
fewer deferred dividend policies are maturing this year than last, 
while there is also shown a decrease in expenses of $965,119. 





BOSTON AND VICINITY. 

Henry J. Ide, who is the New England manager of the American 
of Newark, has been appointed New England manager of the Insur- 
ance Company of the State of Pennsylvania, to assume the position 
December 1. At present the company is doing business in New 
England only in Massachusetts, but it is understood that it will enter 
the other New England States, from time to time, beginning with 
Rhode Island. J. J. E. Rothery is the Boston representative. 

According to the report of the inspection department of the Boston 
Board of Fire Underwriters, just issued, there are in Boston 225 
inside sprinkler equipments and eighteen outside, of which number 
nineteen are partial equipments. 

A motion has been introduced in the New England Insurance Ex- 
change to consider the advisability of rescinding the short rate can- 
cellation table recently adopted. 

F. A. Nutt has been elected chairman of the Natick (Mass.) com- 
mittee, and E. S. Archer chairman of the Stonington (Conn.) com- 
mittee of the New England Insurance Exchange. 


Life and Casualty Notes. 

Among the guests and speakers at the fall banquet of the Boston 
Life Underwriters Association, Wednesday, of the present week, were 
President Holcomb of the Phoenix Mutual and Assistant Attorney- 
General Nash of Massachusetts. 

The Union Health and Accident Company, an assessment insurance 
corporation organized under the laws of Massachusetts, is in the hands 
of a receiver, Judge Wilfred Balster of the municipal court having 
been appointed receiver by the Supreme Court. 

As a result of action taken by Insurance Commissioner Cutting, the 
Royal Society of Good Fellows, a fraternal beneficiary association, 
has withdrawn from Massachusetts. The concern came here in 1886, 
and has nearly 2000 members in this State. It is stated that the assets 
of the order are $11,000, with liabilities of some $178,000. 


NOTES FROM PHILADELPHIA. 

Sixteen shares of the stock of the Alliance Insurance Company of 
this city sold at auction last week at I9. 

Leonard M. Addis has removed to 318 Walnut street. 

The executive committee of the Philadelphia Fire Underwriters 
Association has elected the following officers: John H. Packard, Jr., 
chairman; Charles Platt, Jr., vice-chairman; George G. Crowell, 
treasurer, and Charles A. Hexamer, secretary. John H. Kenney was 
reappointed as assistant secretary. 

S. D. Hawley & Son have been appointed second agents of the New 
York Underwriters Agency, succeeding Robert M. Coyle. 

Robert C. Robinson will enter the agency business, with an office 
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at 209 South Fifth street. He has been appointed second agent of the 
German-American of Pittsburg, and also will represent another com- 
pany. 

The capital stock of the Delaware of Dover, Del., is to be increased 
from $100,000 to $300,000, and instead of limiting its business to the 
home field as heretofore it will be gradually extended to all parts of 
the country. 


Stockhoiders of the Armenia of Pittsburg will vote on the pro- 
posed reduction of the capital stock of the company from $250,000 to 
$200,000, at a meeting to be held on December 11. 


Joseph E. Gillingham, who died suddenly last week, was until re- 
cently one of the directors of the American Fire of this city. 


Life and Casualty Notes. 
The Inter-State Life Assurance Company of 621 Walnut street 
has taken a new suite of offices at 520 Walnut street. 


Samuel R. Shipley, president of the Provident Life and Trust, in- 
formed the board of directors last week that he will not be a candidate 
for re-election at the annual meeting which will be held on January 
8, 1906. Mr. Shipley has held this position since he organized the 
company in June, 1865—over forty years ago—and during this period 
he has been a power in the financial world. In this connection he says 
that he does not mean to retire from participation in the affairs of the 
Provident or other financial and industrial concerns with which he is 
associated, among which is the National Surety Company of New 
York. Mr. Shipley’s animating motive in the formation of the Provi- 
dent was to provide a concern that should promote life insurance 
among members of the Society of Friends, of which he is one, and 
in making his plans he followed closely the lines laid down by the 
“Friends” Provident Institution of Bradford, England. Strange to 
say the date of his retirement from the presidency of the Provident 
will also mark the seventy-eighth anniversary of Mr. Shipley’s birth. 
When asked about his proposed retirement, Mr. Shipley said: ‘What 
is the use of dropping in one’s tracks? I like books and pictures and 
country life. Why not enjoy them? Don’t you think I am entitled to 
a rest?” 


Superintendent of Agencies J. Thomas Moore of the Provident Life 
and Trust left last week for a Northwestern trip as far as St. Paul, 
Minn., inspecting agencies. He will be gone for over two weeks. 


Much sympathy is expressed for Oscar G. Berry, Eastern Penn- 
sylvania general agent of the Phoenix Mutual Life, who was seriously 
burned by an explosion of gasoline at his home at Cynwyd, Pa., last 
week, and also for the loss of his home from the resulting fire. 


G. Wildey Lloyd has severed his connection with the Philadelphia 
Casualty, and accepted a position as special agent of the Central Acci- 
dent, the company with which he was formerly connected. His head- 
quarters are at the home office. 

The difference between E. R. Hunt and the Casualty Company of 
America over his removal as the representative of the company here 
have been settled by a compromise. 





INDUSTRIAL INSURANCE. 





A New Book on Industrial Insurance. 

The Spectator Company is the most prolific producer of insurance books 
in this country, and many of its produ:tions are recognized as the stand- 
ard works in their respective fields. Its latest addition to the long list 
is that dealing with “Industrial Life Insurance—Its History, Statistics 
and Plans, also Hints to Industrial Agents’’—and a valuable addition to 
life insurance literature it is, being a neatly bound 12mo. of 164 pages, 
briefly covering every phase of the business which its title suggests. 
With the single exception of the ‘‘History of the Prudential Insurance 
Company of America,’’ compiled in 1900 by the company’s statistician, 
Frederick L. Hoffman, we know of no other American work which covers 
the industrial subject as comprehensively as does The Spectator Com- 
pany’s latest production. It is a mine of information for those in- 
terested in the subject, especially for new workers in the field, and we 
fancy we can detect in its statements of facts and figures the fine Italian 
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(or is it English?) hand of W. S. Barnaby, the statistical editor of THE 
SPECTATOR, who, by the way, was once an industrial worker himself, 
and hence speaks or writes by the card, having been connected with the 
actuarial department of the Prudential in the days now gone beyond 
recall. As a compact summary of its subject, the book is O. K., and 
should prove a good, permanent seller at $2 per copy.—American Under- 
writer. & 





Life of Virginia Changes and Promotions. 

Agent G. W. Basden of Goldsboro, appointed assistant in New Bern. 
Agent J. E. Frayser, Washington, appointed assistant there, succeeding 
R. E. Gross. Agent W. R. Wescott has been appointed assistant for the 
new Charleston assistancy. Assistant Sullivan, Orangeburg, appointed 
assistant in Anderson, S. C., succeeding T. W. Baskin, who takes a debit 
in Charleston at his own request. Agent J. E. Rourk of Charleston, ap- 
pointed assistant in Orangeburg, succeeding O. Sullivan, transferred as 
above. 





Prudential Promotions. 

The following Prudential men have recently been advanced to 
the rank of assistant: M. Margolies, New York 12; W. O. Max- 
field, Pittsfield; J. F. Howell, Washington; J. Volkier, Grand Rapids; 
A. J. Burns, Kingston; M. McKenna, Chicago 2; H. G. Wolken, St. 
Louis 1; P. Lasker, Staten Island; K. L. Maxwell, Boston 1; F. S. 
Witham, Salem; E. Dearing, Cincinnati 3; W. W. Krack, Louisville; G. 
A. Bubeck, South Bend; H. W. Syphers, Mount Vernon; W. A. Stewart, 
Watertown; E. von Stark, Elizabeth; T. Case, Harrison; F. N. Payne, 
Passaic; J. C. Delfs, Chicago 1; L. G. Fertig, Chicago 1; W. W. Young, 
Chicago 4; R. Roche, Chicago 5; J. G. Marks, Chicago 7; D. C. Lange, 
Quincy; R. L. Paxson, Norristown; E. A. R. Fuller, York; G. L. Jen- 
nings, Kansas City 1; W. E. Smith, St. Louis 3. Assistant John A. Du 
Bray of Chicago No. 1 becomes superintendent at Joliet. Superintendent 
Hermans of Rochester No. 1 has transferred to Auburn, his place in 
Rochester being filled by W. P. Howard of Newburg. 





Metropolitan Changes. 

A. Buerck, assistant at Beatrice, Neb., has been transferred to 
St. Louis, North. Agent Dickhouse of the Chelsea-New York dis- 
trict promoted to assistant. William T. Monahan, superintendent 
at Peoria, Ill., transferred to the Englewood (Chicago) office. A. 
Duellman, agent in the detached section of the Hamilton (Ohio) dis- 
trict, promoted to assistant. M. M. Maddox, formerly in charge of a 
detached assistancy, promoted to superintendent and placed in charge of 
Quincy, Ill. Assistant S. S. Berry, who was recently promoted from the 
Hyde Park-St. Louis district to an independent assistancy at Waterloo, 
Iowa, has been further advanced to a superintendency at Lincoln, Neb. 
Assistant W. A. Mead of Sacramento, promoted to the superintendency 
of the Fresno (Cal.) district. Superintendent Frank Trau, promoted 
from the Ashtabula (Ohio) district to Franklin Park (Columbus). As- 
sistant E. Schwenger of Cleveland has been promoted to superintendent 
of the Ashtabula district. 





Minor Industrial Notes. 

—J. C. Buttner, superintendent of the Metropolitan at Columbus, Ohio, 
died on October 13. 

—Horace E. Huie, agent for the John Hancock at Buffalo, has been 
promoted to an assistancy. 

—During September the Richmond (Va.) district of the Metropolitan 
produced $100,000 ordinary. 

—Superintendent L. F. Miller of Allentown, Pa., leads the Prudential’s 
forces in industrial increase. 

—Sudduth of Lake Charles was still leading the Life of Virginia’s forces 
on October 30, with Cobb of Richmond and Brechtel of Crowley follow- 
ing. 

—The Prudential’s Buffalo No. 2 district recently produced 294 appli- 
cations in a special effort in honor of the thirtieth anniversary of the 
company. 

—Louis Jansen, the Colonial’s manager at Williamsburg, is still lead- 
ing, with Manager G. A. Latour of Harlem, second, and William Shubert, 
Jr., of Philadelphia, third. 


—I am of the opinion that the gospel of life insurance should be preached 
much more frequently than it is. For my own part, I take every oppor- 
tunity of urging it, not simply as a matter of policy, but as a Christian 
duty. Every man, I take it, should be, as far as possible, his own Provi- 
dence; and it is not faith but presumption to expect the Almighty will 
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provide for his family, when he might have provided for them himself. 
If men would carry out the injunction, ‘‘Be not overanxious about to- 
morrow,’’ let them insure their lives.—Silas K. Hocking. 


—The Colonial has appointed James Donovan assistant in Hoboken and 
S. J. Mertz assistant at Allentown. Other appointments to assistancies 
are: H. B. Noble, Trenton; Alfred W. Taylor, Newburg; James E. Ryan, 
Newark; Thomas W. Schaffer, Norristown. 


—Superintendent Morlock of Chester, Pa., together with Assistant C. 
H. Fullerton of Coatesville and his staff, also Assistant H. Y. Shuster 
of Chester, were entertained at the home office of the Prudential, as a 
reward for work done in a recent district contest. 


—The Bronx (N. Y.) district of the Columbian National is leading the 
whole agency force in amount of increase, and Manager Harmon has his 
men so thoroughly organized and enthused that it is the determination 
of every man to keep this lead right up to the end of 1905. 


—The new Bloomingdale (N. Y. city) district of the Metropolitan is in 
charge of B. A. Maclaire, who comes from the Murray Hill district under 
Superintendent D. G. C. Sinclair. The Murray Hill district has long been 
a very productive field and the new district under Mr. Maclaire cannot 
fail to be a decided success. 


—On October 28, Prudential Superintendent P. C. Boehme of St. Louis 
No. 1 and C. H. Keppel of St. Louis No. 2 were presented with Class B, 
P. O. G. badges and certificates of membership, the presentations being 
made by Special Inspector Frank W. Gifford. Superintendent E. S. John- 
ston of Kansas City No. 1 district received his ten-year badge about the 
same time. . 


—The Spectator Company has published an interesting little volume, 
Industrial Life Insurance, which embodies a history of this important 
branch of insurance, together with statistics, plans and hints to indus- 
trial agents. It contains a vast amount of information and will be found 
invaluable to men interested in this branch of insurance.—Western Insur- 
ance Review. 





SURETY MATTERS. 





The Enterprise Bank Failure. 

The Enterprise National Bank of Allegheny, Pa., was recently placed 
in receivers’ hands, and there has been great newspaper notoriety on 
account of its having a deposit of funds of the State of Pennsylvania 
amounting to $1,030,000. There was surety upon this deposit of, first, 
$1,250,000 personal bonds of the officers and directors, who are reputed to 
be worth $4,000,000; second, bonds of the Mercantile and Equitable Trust 
companies of Pittsburg, of $250,000 each; third, bond of the United 
States Fidelity and Guaranty of Baltimore, Md., of $400,000 with re- 
insurance of three-eighths. 

The treasurer, on November 6, presented a claim to the United States 
Fidelity and Guaranty Company for $168,000, being the net amount of 
liability under its bond by that company. A certified check was promptly 
forwarded to the State authorities and the receipt in full obtained. Of 
the above amount the reinsurers will pay as follows: The Fidelity and 
Deposit, $42,000, being one-fourth; the American Bonding, $21,000 
being one-eighth; and the net amount that fell upon the United States 
Fidelity and Guaranty Company was therefore $105,000. Fifty cents on 
the dollar has been offered in Pittsburg for depositors’ claims against 
the Enterprise National Bank, and it is thought that the sureties will 
receive back one-half their loss. 

The United States Fidelity and Guaranty Company, it will also be re- 
membered, is on the bond of the First National Bank of Topeka, Kan., 
for collections to the amount of $250,000. At no time since the failure of 
that institution has it been regarded as possible for this amount to be 
lost by the insurer, as the bond was a collection bond, and not a de- 
pository bond, and the surety could not be held for deposits which were 
illegally kept in the bank by the Treasurer, instead of in the vaults 
provided by law, for such purpose at the State house. If the Treasurer 
of the State violated the law in this respect, the corporate surety bond 
covering him for $500,000, which guaranteed the faithful performance 
of duty, and written by another company, would be held liable. The 
whole matter has been effectually settled by the following statement by 
the receiver of the First National Bank of Topeka, Kan.: “I believe the 
creditors of the bank will be paid in full. The death of C. J. Devlin 
leaves $677,000 life insurance in the bank’s possession. All policies are 
properly assigned to the bank, amounting to $677,000; $10,000 annual 
annuity; $30,000 probably lapsed.’’ 
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Minor Surety Notes. 
—The Metropolitan Surety has been admitted to California. 


—The Illinois Surety, which recently entered Missouri, has appointed 
Atwood & Johnson agents at St. Louis, and John W. Beery agent in Kan- 
sas City. 

—The American Bonding has appointed McCluer & Van Horn of Kan- 
sas City, agents for its burglary department and R. B. Jones of Kansas 
City, agent for the surety department. 

—Paul H. Bowman, manager of the National Surety at St. Louis, will 
move to Los Angeles to take charge of the agency there. This change is 
made on account of the condition of Mrs. Bowman’s health. 





NEWS OF THE WEEK. 


THE MIDDLE STATES. 





Queen City Appoints W. L. Pettibone Eastern Manager. 

W. L. PETTIBONE, formerly of the New York firm of Daniel Woodcock 
& Co., which recently dissolved partnership, has been appointed Eastern 
department manager of the Queen City Fire of Sioux Falls, S. D., which 
has a capital of $300,000 and a liberal surplus. Mr. Pettibone also repre- 
sents for surplus lines the following named companies: India Mutual 
Insurance Company, Boston; Houston Fire and Marine Insurance Com- 
pany of Houston, Tex.; Ozark Insurance Company of Fort Smith, Ark.; 
Ohio Underwriters Mutual Insurance Company of Columbus, Ohio, and 
Springfield Underwriters Mutual Insurance Company of Springfield, Ohio. 
Mr. Pettibone, who is well known in New York underwriting circles, 
having at one time been in charge of the agency department for the 
London Assurance, and later assistant to F. G. Voss, United States man- 
ager of the Thuringia, has taken offices on the fourth floor of 19 Liberty 
street, New York. 





Celebration by the Woods Agency. * 

EARLY this month the E. A. Woods agency of the Equitable Life at 
Pittsburg celebrated the twenty-fifth anniversary of its establishment. 
A large number of persons interested in the agency as policyholders 
were invited to meet President Paul Morton and Second Vice-President 
Gage E. Tarbell at a reception, while the agents held their usual fall 
meeting and wound up with an enthusiastic banquet. In an address, 
President Morton dwelt upon the solvency of the society and gave some 
figures indicating the magnitude to which it may attain in the next 
quarter of a century, although he claimed that the prime object would 
be safety and satisfaction. Mr. Tarbell referred to the growth of the 
business and the sacredness of the trust devolving upon the officers. 
Willis McCook of Pittsburg, a director of the society, expressed his con- 
ception of the duties attaching to that position, holding that the direc- 
tors are to direct. 

The E. A. Woods agency is one of the largest connected with any life 
insurance company, and the business annually transacted by it is greater 
in volume than that of two-thirds of the life insurance companies of the 
United States. Over 28,700 policyholders are on its books, representing 
$78,235,500 of insurance with an annual premium income of over $3,000,- 
000, while the new business written is in the neighborhood of $15,000,000 
per annum. Large policyholders are numerous in this agency, there 
being over 100 holding policies in amounts of $100,000 and upward. Ed- 
ward A. Woods succeeded his father in the management of the agency 
in 1890, and by his keen judgment of men and brilliant managerial 
tactics has made the above wonderful record possible. Among his brainy 
lieutenants are his brother, Lawrence C. Woods, E. E. Scott, the agency 
cashier, and William M. Duff, secretary, all of whom manifest the same 
enthusiasm and ability as their chief. 





Alliance Assurance to Absorb Four Companies. 

THE Alliance of London held a special meeting last week, according to 
a despatch to The Journal of Commerce and Commercial Bulletin, for the 
purpose of creating 200,000 new shares of £1 each, to be used in the 
pending absorption of the Westminster Fire Office, County Fire Office, 
Alliance Marine and General and Provident Life Office. THE SPECTATOR 
previously announced that the Alliance contemplated absorption of the 
two former companies. 





Middle States Life, Fire and Casualty Notes. 

—Edward B. Fackler, son of and managing clerk for D. P. Fackler, consulting 
actuary, has qualified as a member of the New York bar. It required diligent 
night work for two years to do this, as the regular actuarial work in D. P. 
Fackler’s office has been unusually heavy for two years past, but it was con- 
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sidered advisable, as so many legal questions arise in connection with service 
as consulting actuary. 

~The recently organized Hudson County Mutual of Jersey City, N. J., has 
elected Patrick J. McArdle president. 

—R. H. M. Stuart has been appointed New York State agent of the Security 
of New Haven, with headquarters at Syracuse. 

—The First National Insurance Company of Dover, Del., is im process of or- 
ganization. It is to have a capital of $100,000. 

—Governor Higgins has pardoned Morris Schoenholz, who was sentenced to 
serve a forty-year term for arson, on October 18, 1895. 

—The Metropolitan Fire of Chicago has made the following appointments: 
R. R. Tuttle of Syracuse, N. Y.; W. L. Bradbury, at Philadelphia, and J. W. 


“De Mott & Co., in Brooklyn. 


—A committee composed of seven members of the Buffalo Association of Fire 
Underwriters has been appointed to visit New York and consult with the East- 
ern Union regarding the Buffalo situation. 

—Inspector William H. Johnson, of the National Board of Fire Underwriters, 
has completed his investigations into the fire protection of New Rochelle, N. Y., 
and recommends the enactment of laws governing the construction and inspec- 
tion of buildings, regulating the sale and storage of combustibles, and prohibit- 
ing the accumulation of empty barrels, excelsior and other highly inflammable 
substances in yards, cellars and near elevator openings. 





THE NEW ENGLAND FIELD. 





Attempt to Secure Control of Capital Fire. 

LYMAN JACKMAN, president of the Capital Fire of Concord, N. H., has 
addressed a circular to the stockholders of the company, offering to buy 
every share of their stock. This procedure was followed in response to 
an attempt made last week by Streeter & Hollis, attorneys of Concord, 
representing New York interests, to obtain control of the company. 
Streeter & Hollis stated in the circular issued by them that the object 
was to obtain a majority of the stock, 1001 shares, for which they agreed 
to pay, if they could secure that number of shares, $126.50 per share. 
They then offered to purchase the remaining 999 shares at $93.50. Blank 
options were enclosed with the circulars which stockholders were re- 
quested to fill out, sign and deposit in the First National Bank of Con- 
cord. When options upon 1001 shares were thus obtained they were to 
be paid for at the rate agreed upon. It is reported that President Jack- 
man controls more than a majority of the stock. 





THE WEST. 





The Royal and the Queen and Arkansas Business. 

THE proposed plan of the Royal and the Queen to handle Arkansas busi- 
ness from their Southern department headquarters at Atlanta, Ga., has 
met with serious obstacles. Avery E. Moore, Arkansas Secretary of 
State and Insurance Commissioner, is of opinion that the proposed plan 
of crediting commissions to agents in Arkansas is in direct violation of 
the State insurance law, and that the only way the companies can write 
Arkansas business is by direct correspondence with the insured. The 
Arkansas agent who solicits business for an unauthorized company is 
subject to a fine of $500 per day. 





John M. Pattison, Governor-Elect of Ohio. 

THE election on Tuesday, November 7, resulted in the choice by the 
people of Ohio of John M. Pattison, president of the Union Central Life 
Insurance Company of Cincinnati, as Governor, to succeed Myron T. 
Herrick. Mr. Pattison was nominated on the Democratie ticket and 
received a majority of some 50,000, although the State last year gave 
President Roosevelt over 250,000. Those who know Mr. Pattison’s repu- 
tation for straightforwardness and are familiar with his ability, as dis- 
played in the upbuilding of the Union Central, feel confident that he will 
make an ideal Governor of the Buckeye State and prove himself the 
servant of all the people. Mr. Pattison is a native of Clermont county, 
Ohio, where he was born June 13, 1847. While still a lad he served in 
the Union army, and after the war entered college, graduating from the 
Ohio Wesleyan University in 1869. Three years later he was admitted 
to the bar in Cincinnati, and has since served his city and State in 
numerous ways. He was a member of the State legislature in 1873, a 
State Senator in 1890 and in 1891 was elected to the fifty-second Congress. 
In 1881 he was made vice-president and manager of the Union Central 
Life, succeeding to the presidency in 1891. Under his administration 
the company has increased its insurance in force from $8,975,230 to $216,- 
665,628: its assets from $1,679,317 to $43,713,338, and its annual income 
from $415,604 to $9,951,890. 

Among the appointments Governor Pattison will have to make during 
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his term of office will be that of Superintendent of Insurance. The 
present official, Arthur I. Vorys, has served since 1900, and has proven 
himself a most capable and efficient supervisor. It would undoubtedly 
be more than pleasing to the insurance companies, the body of Insur- 
ance Comissioners and the people of Ohio generally if Mr. Vorys were 
reappointed to the position he has filled with such satisfaction to all 
concerned. 





Western Life and Casualty Notes. 

—Ira J. Mason, Chicago general agent of the Ztna Life for twenty-seven years, 
died recently. 

—The Michigan Life Underwriters Association has voted to change its name 
to the Detroit Life Underwriters Association. 

—William N. Ballan has been appointed receiver for the Colonial Insurance 
Order, a fraternal of Fort Wayne, Ind. The liabilities are $4000, and the 
treasury contains $5. 

—The Empire State Surety has appointed B. W. Humphries of Cincinnati 
agent for Southwestern Ohio for all lines, and the Farmers Trust Company, 
Indiana State agent at Indianapolis. 

—The New Amsterdam Casualty will consolidate all departments in the 
Chicago office of Resident Manager Porter. Rothermel & Hasbroucke will con- 
tinue to represent the company as Chicago city managers for the plate glass de- 
partment. 

—The American Central Life reports its business for the ten and a half 
months of 1905 to be nearly two and a half times that of the corresponding 
period of 1904. Superintendent of Agencies C. P. Williams has a fine force of 
field men now working for the company. 

—Insurance Superintendent Vandiver of Missouri has fully analyzed the com- 
plaint recently made to him regarding the methods of the Columbian National 
Life, and states that he is fully satisfied with the company and the methods 
by which it obtains its business. The complaint has been dismissed. 

—The Etna Indemnity has transferred its Cincinnati general agency from 
the General Underwriting Company to John Heckel & Sons, who will have the 
general agency for Hamilton county. Parke S. Johnson, the company’s salaried 
manager, has been transferred to the Heckel agency, where he will continue to 
supervise the company’s business. 

—J. J. Parker, a representative of the New York Life at Cleveland, Ohio, 
recently secured the reinstatement of two large policies which a prominent capi- 
talist and policyholder in the New York Life had allowed to lapse, and, in 
addition, wrote an extra $50,000 on his life. Mr. Parker secured for old and new 
premiums a check for over $60,000, and the gentleman referred to is now carry- 
ing $300,000 in the New York Life. 

—The Anchor Casualty {nsurance Company, a mutual concern, has been in- 
corporated at Neenah, Wis., with the following officers: President, J. N. Jersild; 
vice-president, V. A. M. Mortensen; secretary, H. H. Clausen; treasurer, O. 
Wulff; auditor, Gustav Kalfahs. The company will do a general accident busi- 
ness. V. A. M. Mortensen resigned as field superintendent of agents in Wis- 
consin for the Equitable Life of New York, to take charge of this company. 

—The growth of the business of the Bankers Life of Des Moines in States 
east of Iowa is one of the features of this year. Illinois now leads Iowa in insur- 
ance written. In Michigan, nearly four millions have been added, with a gain ofa 
million over the same months of 1904. Ohio supplies three millions, gaining 
two-thirds of a million. Pennsylvania yields two and one-half times the crop of 
1904, and in New York the new business has doubled, and large gains have been 
made in Indiana. 

—The Kansas City Life Insurance Company reports for October more appli- 
cations, more new business and more renewals than in any previous month. 
President J. B. Reynolds will be able to show an increase of over $100,000 in 
net ledger assets, a gain of between $20,000 and $30,000 in surplus, and twice 
the amount of business in force in the next annual statement. The company 
is being built up along conservative and economical lines, combined with vig- 
orous management. 

With the Western Fire Underwriters. 

—C. O. Gansel & Co. of Cincinnati has been given the Hamilton county 
agency of the Western of Pittsburg. 

—Clark Morgan, formerly with the farm department of the Home of New York, 
has become special agent of the Anchor for Southern Ohio. 

—Frank Welpton, Nebraska State agent of the Northern, has been transferred 
to the mountain field, and is succeeded by E. H. Goodman. 

—G. B. Kempster of Little Rock has been appointed Arkansas State agent of 
the Franklin of Wheeling. Ernest B. Kempster is special agent. 

—Frank V. Sackett, electrical inspector, with the Chicago Underwriters Asso- 
ciation, has resigned to become connected with the Automatic Fire Protection 
Company. 

—J. H. Jenning, special agent and adjuster of the Hartford Fire for Nebraska 
and the Black Hills, has been transferred to Indiana. He is succeeded by FE. L. 
Storey. 

—E. W. Bish has been appointed State agent for the Hamburg-Bremen in 
Nebraska, Kansas and Missouri, succeeding Byron K. Cowles, Jr., who takes 
the Northwestern field. 

—The Arkansas Insurance Department has notified the domestic fire com- 
panies that when they prepare their annual statements their reinsurance re- 
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serves must be calculated on the basis of the entire liability assumed during the 
year, irrespective of the amounts reinsured in ousted companies. 


—Missouri Superintendent of Insurance Vandiver has announced his inten- 
tion of prosecuting all the insurance brokers in that State who are doing 
business without a license. 


—Walter L. Maillot, special agent of the New York Underwriters Agency for 
Oklahoma and Indian Territory, has removed his headquarters from Little 
Rock, Ark., to Dallas, Tex. 


—The Standard Fire of Fordyce, Ark., is being promoted by A. B. Banks & 
Co. of that city. The new company will have a paid-up capital of $50,000, and 
will work in conjunction with the Home Fire of Fordyce. 

—Insurance Commissioner Host of Wisconsin announces he will not be 
a candidate for re-election to that office. Thomas J. Purtell, a special examiner 
for the Wisconsin Department, is a candidate for the position. 


—A. J. Miazza, secretary of the Mississippi Home, is on a tour of inspection 
of the agencies of the company in Oklahoma and Indian Territory. He will 
visit Chicago and New York before returning to the home office. 


—The Colorado Insurance Department is calling upon companies for back 
license fees to agents and solicitors covering a period of years. Payment will 
probably be withheld pending further investigation by the Western Union. 

—Missouri Special Agent J. S. Olund of the American of Newark has been 
transferred to Kansas as State agent and adjuster, with headquarters at Leaven- 
worth. E. R. Perfect of Omaha, Neb., State agent of the company for Kansas 
and Nebraska, will become State agent for Missouri and Kansas, with head- 
quarters at Kansas City. 


—R. J. Erskine, an insurance agent of Waukegan, IIl., recently cut loose 
from the board, and is reported to be writing risks at rates suitable to himself. 
In reply to a protest from the board agents, Erskine threatened to prefer 
charges against the Illinois State Board, should the latter attempt to interfere 
with his business, for violating the anti-trust laws of Illinois. 

—The Ohio Insurance Department has notified Western department man- 
agers that the Fite Marshal tax is due and payable in November. Some of the 
companies may pay the tax under protest, with a view to recovery should this 
law be declared unconstitutional in the future. No decision has yet been 
reached as to a test case. 





THE SOUTH. 





S. E. T. A. and Sprinklered Risk Competition. 

THE special committee of the South-Eastern Tariff Association on mutual 
competition and sprinklered risks submitted a report recently to the 
executive committee, recommending the creation of an advisory com- 
mittee of nine companies, to have entire charge of sprinklered business 
in the South, and the adoption of the restricted sprinklered schedule 
now in use in New York city for rating protected risks entitled to the 
application of a schedule. This report was unanimously adopted, and the 
appointment of an advisory committee will be taken up by the president 
of the association at an early date. 





West Virginia and Undergrounders. 

THE following named companies, which were chartered in West Vir- 
ginia, have had their charters declared annulled: Exchange Fire of 
Chicago and La Porte, Ind.; Federal Fire of Chicago, Mercantile Fire of 
Chicago, Merchants Exchange Fire of Chicago and La Porte, Ind.; Mer- 
chants Fire Association of America, Chicago; Security Fire, Chicago, and 
Union Fire, Chicago. The West Virginia authorities are after the sur- 
plus liners that have failed to pay their charter fees. A penalty of 
$1000 fine or one year’s imprisonment is provided for in the West Vir- 
ginia laws for carrying on the business of a corporation after the charter 
has been annulled. 





Southern Life Insurance Notes. 
—The authorities at Montgomery, Ala., are considering the advisability of re- 
ducing the annual license of life companies from $200 to $100 and imposing a 
tax of 114 per cent on all business written in that city. 


—The Imperial Life and Health, which has just begun business in North 
Carolina, expects to enter South Carolina, Georgia, Florida, Tennessee and other 
States soon. The company writes life, health and accident insurance. 


—On November 8 the Guarantee Life Insurance Company was chartered in 
Texas. It is to be an old line company with $100,000 capital, and its principal 
office will be in Houston. Jonathan Lane of Houston is at the head of this 
new enterprise. 


—The North American Annuity Company is being promoted at Norfolk, Va., 
by Arthur G. Lewis, Southern passenger agent of the Baltimore and Ohio 
Railroad. This enterprise is the outgrowth of a plan to provide a fund for old 
railroad and civil service men. All mortuary risks will be underwriten by 
Eastern itrsurance companies, and the North American Annuity Company will 
conduct an investment bond business exclusively. 

—John L. Ray of Albertville, Ala., is circularizing the citizens of that State, 
calling on them to organize the Alabama Mutual Life Insurance Company, and 
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so keep Alabama money at home. He proposes that the officers be elected every 
fourth year by the policyholders sending their ballots to the State Insurance 
Commissioner. Officers are to receive the following salaries: President, $5000; 
vice-president and manager of agents, secretary, actuary and the medical 
director, $2500 each. Expenses on new business are to be limited to the first 
year’s premiums, and thereafter five per cent of the gross premiums shall con- 
stitute an expense fund. Investments are to be confined to securities and real 
estate of Alabama, and annual dividends are tu be a leading feature. A practi- 
cal life insurance man would undoubtedly run the company on different lines 
than those laid down, having at the same time due regard to economy of man- 
agement. He certainly would not attempt to confine the company’s operations 
to one State when once established, and would speedily find it advisable to 
invest the funds in the very best securities obtainable without regard to their 
place of issue. 
Southern Fire Insurance Notes. 

—The Metropolitan Fire of Chicago has entered Tennessee. 

—The formation of a Florida association of local fire insurance agents is under 
way. 

—Distilling interests at Louisville are considering the organization of a 
mutual. 

—S. F. Major of Houston, Tex., has been appointed Texas State agent of the 
Anchor Fire. 

—The Kentucky and Tennessee Board of Fire Underwriters meets to-day at 
the Galt House, Louisville. 

—The Equity Fire of Bluefield, W. Va., 
a well-known local agent, is the promoter. 

—The Petersburg Savings and Insurance has entered Maryland and appointed 
M. O. Selden of Baltimore its general agent for the State. 

—E. A. Groover of Jacksonville succeeds the late Fred R. Gunby as Florida 
general agent of the North British and Mercantile of London. 

—W. L. Nelson, head of the general agency firm of W. L. Nelson & Co., 
Memphis, Tenn., died last week at Helena, Ark. The deceased gentleman was 
seventy-one years old. 

—Washington, D. C., has been added to the territory of B. D. Cole, Rich- 
mond, Va., special agent of the National Union Fire of Pittsburg for Virginia 
and North Carolina. 

—Through the destruction of the circuit box at Saratoga and Lafayette Streets, 
New Orleans, the entire fire alarm system of that city was rendered useless last 
Friday. City Electrician Olroyd put in a large force of men, and the system 
was in working order the next day. 


is being incorporated. S. M. Smith, 





MISCELLANEOUS. 
LEGISLATIVE INQUIRY. 


Synopsis of Testimony Taken by the Legislative Insurance 
Investigating Committee. 





Proceedings of Wednesday, November 8. 


The legislative insurance investigating committee resumed its session after 
two weeks’ adjournment on account of the elections. Emory McClintock, chief 
actuary of the Mutual Life, was under examination when the adjournment was 
taken, and he was recalled at the reassembling of the committee. He was under 
examination for several hours, the counsel for the committee desiring to ascer- 
tain the basis on which dividends were computed. The questions and answers 
were considerably involved, going into technical details that were without in- 
terest to the few spectators present. The same was true regarding the inquiries 
relative to the loading of the premium. 


TESTIMONY OF PRESIDENT JOHN R. HEGEMAN. 


At the afternoon session, John R. Hegeman, president of the Metropolitan 
Life, was examined. Counsel for the committee directed his inquiries to ascer- 
taining particulars regarding the industrial business of the company. President 
Hegeman answered all questions frankly and supplied such data as was desired 
regarding the business. He testified that the Metropolitan started with a 
capital of $500,000. Its capital now is $2,000,000, the $1,500,000 gain representing 
earnings of the company that have been applied to the capital stock. The divi- 
dends on the stcck are limited to seven per cent per annum. In 1887 had a 
surplus of $863,392. Its surplus now amounts to $14,835,741, including the $2,000,- 
000 capital stock. The insurance in force in 1887 amounted to $152,031,007; in 
1904, $1,470,424,281. In 1904 the company received in premiums alone $50,808,924. 

President Hegeman testified the company accepted risks on lives between the 
limits of two and fifty years. He testified that until after a policy has been in 
force five years it has no surrender value; it had cost the Metropolitan more to 
get the business than had been paid in. He said also that the company could 
not place a surrender value on policies under five years because in this case 
also it would lose money. 

Counsel desired to know why the age so for industrial insurance were 
higher than for ordinary life policies. Mr. Hegeman said the mortality rate on 
industrial insurance was about double the mortality on ordinary insurance. It 
was developed that the company did not require a medical examination of ap- 
plicants except where the person was an adult and was being insured for $300 
or over. In all other cases the doctor made ‘“‘an inspection.” The physician got 
twenty-five cents for an “inspection” and fifty cents for a medical examination. 

From data submitted it was shown that in 1904 the total expenses of the 
Metropolitan Life were $19,817,752, and that the total income was $55,985,757, 
the expenses being thirty-five per cent of the income. Counsel asked Mr. 
Hegeman to explain the excessive cost of conducting the Metropolitan Life. 

Mr. Hegeman replied: It is like selling coal by the pail instead of by the 
ton. If I buy coal by the pail, I pay at the rate of $12 a ton instead of $6, the 
cost per ton. We have to collect our premiums weekly and do an immense 
amount of detailed work that is not necessary in ordinary insurance. A million 
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dollars of insurance in an ordinary company calls for forty transactions, but in 
—- insurance that amount calls for seven thousand transactions. Ad- 
ourned. 
’ Proceedings of Thursday, November 9. 

President Hegeman’s examination was continued. He submitted a statement 
of the expenses of the company and a list of salaries paid from 1879, as follows: 

President Joseph F. ‘Keene—telere and commission, 1879, $15,000; 1880, $15,000; 
1881, $20,000; 1882, $28,462; 1883, $73,588; 1884, $39,271; 1885, $50,000; 1886, $63,945; 
1887, $51,967; 1888, $108,561; 1889, $73,475; 1890, $69,937; 1891, $112,362; 1892, $57,537. 
John R. Hegeman, president, 1892, $87,000; 1893, $72,000; 1894, $89,000; 1895, $93,- 
474; 1896, $50,000; 1897, $51,000; 1898, $50,000; 1899, $60,000; 1900, $68,000; 1901, $31,- 
250; 1902, 1903 and 1904, $90,000, and 1905, $100,000. as E 

Vice-President John R. Hegeman—1877, $4000; 1878, $8570; 1879, $9000; 1830, 
$11,000; 1881, $10,000; 1882, $17,729; 1883, $39,766; 1884, $22,635; 1885, $39,500; 1886, 
$33,973; 1887, $32,983; 1888, $39,780; 1889, $42,237; 1890, $55,468; 1891, $61,818. 

Vice-President Haley Fiske—1892, $24,883; 1893, $33,109; 1894, 1895, 1896, 1897, 
“eee 1899, $88,000; 1900, $49,125; 1901, $49,125; 1902, 1903, 1904, $61,000; 1906, 
75,000. 

Second Vice-President George H. Gaston—1892, $11,595; 1893, $11,595; 1894, 
$21,224; 1895, $19,860; 1896, $21,027; 1897, $20,000; 1898, $20,000; 1899, $24,000; 1900, 
1901 and 1902, $25,000; 1903 and 1904, $30,000; 1905, $37,500. E 

Third Vice-President George B. Woodward—1902, 1908 and 1904, $16,000; 1905, 


8,000. 

Fourth Vice-President Frank O. Ayer—1908, $5416; 1904, $13,000; 1905, $16,250. 

Secretary George H. Gaston—1893, $6000. George B. Woodward, 1894, $6200; 
1895, 1896, $10,000; 1897, 1898, 1899, $12,000; 1900 and 1901, $14,000. James S. 
Roberts, 1904 and 1905, $8000. = 

Actuary James M. Craig—1892, $1580; 1893, $7500; 1894, $9000; 1895, $10,000; 
1896, $11,000; 1897, $12,000; 1898, $13,000; 1899 $13,000; 1900, $15,000; 1901, $15,000; 
1902, $17,000; 1903, $18,000; 1904, $19,000; 1905. $19,000. z 

Cashier J. J. Thompson—1892, $1850; 1893, $10,000; 1894, $11,000; 1895, $12,000; 
1896, 1897, 1898, 1899, $12,000; 1900, $16,000; 1901, 1902, 1903, 1904, 1905, $14,000. 

Medical Examiner Thomas H. Willard—1892, $1380; 1893, $1400; 1894, $1500; 
1895, $6000; 1896, $6500; 1897, $7000; 1898, $7500; 1899, $8000; 1900, $9000; 1901, $9500; 
1902, $10,000; 1908, $11,000; 1904, $11,500; 1905, $12,000. 

Counsel asked, What is your present salary? 

Mr. Hegeman replied: My present salary is—and there is where I want to 
ask you to permit me to make this statement. It appears on the paper you have 
in your hand as $160,000. That is right and that is wrong. When the finance 
committee at the last annual meeting took up the matter of adjusting the salaries 
of the officers, they sent for me in consultation and asked me for my recom- 
mendations; first as to the other officers of the company, and I told them that 
they could give them all their generosity would permit, that it would be im- 
possible to overpay them. As for myself, I have received for three years $90,000, 
and I didn’t want any more, and that it would gratify me very much if they 
had it in their minds to increase it not to do so. They, however, fixed the 
other officers at what they had been receiving the year before, which included 
the bonus, and there represented by the sums on the sheet which you have in 
your hands. As to my own, I said I was satisfied and gratified, and more so 
at what it was, that I didn’t want it increased. The board adopted the resolu- 
tion of the finance committee and said that after thirty-five years of service I 
was entitled to $100,000. I thanked them for their generosity, but I would not 
accept this amount. I have not drawn it and I don’t propose to draw it. I 
would like to say now, perhaps in view of the fact committee and counsel have 
said what has been done for this compensation—I would like to explain one 
moment. 

For fully one-half of the years I have been connected with the Metropolitan I 
have given it from ten to sixteen hours a day. I dislike very much to make this 
statement because of all the words in the English language I hold in contempt 
the perpendicular pronoun “I.” hate to speak of the first person singular, 
but it seems to me I should do this now. I have very often crossed the ferry 
at 7 o’clock in the morning, many, many months. I have frequently gone home 
at midnight. I don’t think there is an hour in the night I have not crossed 
the ferry going to and from business; during that thirty-five years I have been 
away six times, the interval between the first and second was twenty-one years. 
The directors during that time have met but four times when I was not present. 
When I joined the company less than $250,000 would have bought all it had. 
We can leave it to-day with $150,000,000. We had at that time an outdoor and 
neem seer consisting of about forty. The company has now between 7000 
an : 

I remember in the old days when we had a death I had to go out and borrow 
money. Now we have a death every minute during all the working hours of 
all the working days o1 the year. Capital and surplus, as I have said, were 
practically gone. They now amount to $15,000,000. That is, they did at the be- 
ginning of this year. It is safe to say another $1,000,000 will go on during 
another year, which will enable us to give $1,000,000 away to non-participating 
policyholders during the next year. We were ten years working the company 
up to $2,000,000. We are now adding $2,000,000 a month. During all those years 
I have received an average of $50,000 a year to my pecuniary disadvantage, but I 
had a motive. I was offered as a guarantee fifteen years ago $100,000 to go else- 
where. I think that covers the main thing I wished to state, to which I will 
add only the fact I trust I will be forgiven for the implied egotism involved in 
this statement. 

. Was your salary fixed at $100,000 by the finance committee or recom- 
mended by the finance committee? A. It was recommended by the finance com- 
mittee to the full board at a stated meeting, which recommendation was ap- 
proved, confirmed and adopted. 

Mr. Hegeman explained in detail the method of conducting the industrial 
business, the duties of superintendents, assistant superintendents and agents. 

James M. Craig, actuary of the Metropolitan, was questioned as to the methods 
employed in declaring dividends on industrial and other policies. His testimony 
was entirely technical, relating to the work of the actuarial department, and 
while lengthy, was of interest only to expert life insurance men. 


TESTIMONY OF MICHAEL E. MULLANEY. 


Mr. Mullaney is the caretaker of the house in Albany occupied by A. C. 
Fields, chief of the supply department of the Mutual Life. Mullaney testified 
that he had been caretaker of the Mutual’s present Albany house, at 619 Madison 
avenue, for four years, but that he had been in other houses maintained by the 
company for ten years. The last time that he saw A. C. Fields, on whose ac- 
count the house is said to have been maintained, was two months ago. Fields 
was in Albany then. Witness did not know where he is at present. Until re- 
cently Fields had paid him his wages, which were $75 a month, together with 
the keep of himself and family. Lately he had been paid by a clerk in the 
Mutual’s supply department. 

Counsel put in evidence seventeen or eighteen Mutual vouchers signed by 
Mullaney for amounts received by him between March 7, 1900, and March 15, 
1905. These vouchers showed that Mullaney got from the Mutual in that period 
$5787. Two of these vouchers had been brought out before, and both showed 
that Mullaney was paid for “legal services” and expenses. Among the vouchers 
there were several for iegal services and others for “sundries” and traveling 
expenses. All the payments made by the Mutual to Mullaney between March 
i4, 1900, and November 29 of the same year were charged to sundries, and all 
the payments between January 31, 1908, and December 7, 1904, to legal expenses. 

One voucher dated January 18, 1905, was for “traveling expenses” for $550. 
Mullaney said that he had gone back and forth between Albany and New York 
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ad — a good many times. These trips were made on business for the 
Mutual. 

Counsel asked the witness whether or not he had ever bought any railroad 
tickets for Fields. He replied that he had bought tickets for Fields. Mr. 
Fields used to tell him when he was going away, and Mullaney used to go to 
= station, buy the ticket and have it all ready for Mr. Fields at the Mutual’s 
ouse. 

Adjourned. 

Proceedings of Friday, November 10. 


The first witness was William Barnes, Sr., of Albany, formerly Insurance 
Superintendent of the State of New York. In the testimony of previous wit- 
nesses it had been shown that Mr. Barnes had received certain sums from the 

’ insurance company, and he was now a voluntary witness to explain the pay- 
ments. He testified that for a time he received a salary of $2 a year from the 
Mutual, the Equitable and the New York Life as compensation for legal serv- 
ices. He had given advice to various officers, had argued before a committee 
of the legislature against the passage of a bill repealing section 56 of the insur- 
ance code. He also cubaninned plans for a system of perpetual annuities similar 
to those issued by the British Government. He also devised a plan to enable 
— to insure the lives of their employees en bloc. For his suggestions 
and advice the companies paid him as stated. : 

Actuary James Craig was recalled and examined mainly as to the cost of in- 

dustrial insurance, counsel for the committee being desirous of ascertaining why 

it was so much higher than for ordinary life. The fact was elicted that the mor- 
tality in the industrials was greater and the cost of securing the business double 
that in the other lines, hence the greater cost. 


PRESIDENT HEGEMAN RECALLED. 


Mr. Hegeman having resumed the witness stand, counsel for the committee 
read letters from three or four policyholders in the Metropolitan complaining 
that they had not received such treatment as they had expected. A sample of 
these complaints follows: 

“Some years ago I insured my mother-in-law for about $70. I paid regularly 
until it was fully paid. On September 10, 1889, the agent told me he could get 
a paid-up policy. He said if the old lady lived six years and 300 days I would 
get $24; as she lived past that age I got nothing.” p 

Counsel read further the author’s objections to this result, and his question 
as to what he could do about it. Sg * again to the witness, he asked: : 

. What is your answer to that? A. My answer to that is that the man evi- 
dently preferred to lose his mother-in-law. 

Counsel then asked what, jesting aside, the company would do in such a case? 
Mr. Hegeman answered that all such business had passed out of his hands years 
ago, since it was so vast that no one mind could deal with it. The policy of the 
company is to be generous to a fault. If the agents do wrong we put them out 
and punish them. We try to keep our ranks pure. 

Chairman Armstrong remarked that he didn’t see why the man should get 
anything when he knew he was 7 out term insurance. Haley Fiske, vice- 
president of the Metropolitan, said: “If a family was in distress we would pay 
the money anyway, whether we had to or not.” 

QO. Do you deal with matters in accordance with such paternalism? A. We 
go beyond the requirements. 

Mr. Hegeman said that the complaints referred to specific cases, and he would 
have the facts regarding them looked up. “It would be remarkable,” he said, 
“if there were not complaints, and some of them no doubt just, but the policy 
of the company is to do right and sacrifice bad agents. It doesn’t need a very 
high degree of morality to do that. It is to the best interests of the company. 


POLITICAL AND LEGISLATIVE CONTRIBUTIONS. 


Further examination elicited the fact that the Metropolitan had made con- 
tributions to political campaigns, and Mr. Hegeman testified: 

We contributed to two campaign committees in 1896, and only two. We gave 
$1000 to the Palmer and Buckner sound money Democrats, and $7500 to the 
National Republican Committee. That was in the year when the 16 to 1 heresy 
was rampant. Our directors felt that it was more a matter of morals than of 
politics. The finance committee authorized the officers to pay the amount, and 
the board ratified it. They felt justified as a stock company in doing so. The 
difference between the two amounts was that which we felt would apply to their 
local value, as working forces. 

When he was asked if any payments had been made in local or State cam- 
paigns, the witness replied: ‘Never, to my knowledge.” 

Referring to a statement submitted by the company regarding payments made 
to Judge Hamilton for legal services, counsel read the list, showing that 
Hamilton received $1000 a year in 1892, 1893 and 1894, and in 1895 he was paid 
$1500. The following items were read: 

“In re Illinois, issouri and New York, and also $500 in re Missouri. In 
1896 and 1897, $1000 and $1350 in re Missouri. There was also a payment of 
$10,000, which was said to be partly for the services of Schuyler S. Ord, C. P. 
Ellebree and others. In 1897, $3300; in 1898, $2000; in 1899, $2500, and in 1900, 
1901, 1902, 1903, and 1904, $1000 each.” 

Is the payment of May 5, 1904, the last payment? A. I believe it to be. 
. Is it a fact that Mr. Hamilton was in your service from 1892 to 1894, and 
received $1000 end extra payments? A. Yes. 
. For what purposes was Mr. Hamilton paid this general retainer? A. 
Mainly to keep us informed as to hostile legislation. 


THE METROPOLITAN’S BANKING ARRANGEMENT. 


At the afternoon session, President Hegeman was examined at length regard- 
ing its transactions with the banking firm of Vermilye & Co. It was shown 
that the company bought and sold securities and made loans through this firm 
up to the time of its dissolution some months ago, when the partners separated 
and the Metropolitan continued business with W. A. Read, one of the retiring 
partners. 

The Metropolitan, Mr. Hegeman said, had selected Vermilye & Co. at first 
because the insurance company knew them to be bankers of high standing. In 
a short time the Metropolitan came to have the utmost confidence in the firm, 
and saw no reason for parceling out the business. He declared that the Metro- 
politan had _made a handsome profit both on the securities which it had bought 
from Vermilye & Co., and on its syndicate participations through that firm. 
Within the last few months the house of Vermilye & Co. parted, and we 
naturally went with Mr. Read, as he was the person with whom we did our 
business, and we have bought and sold most of our securities in the last year 
with Mr. Read’s house. 

The amount deposited by the Metropolitan with William A. Read & Co. when 
that firm started up was $500,000. This amount was carried with the firm 
——_ April, May and June of the present year at an interest rate of 3 per cent. 
The Metropolitan’s deposit with Vermilye & Co. at the time when Mr. Read 
left the firm was $115,000, and had never exceeded $200,000. Counsel wanted to 
know whether the increased deposit had been made with the Read firm to help 
it start in business. Mr. Hegeman said he wouldn’t like to say that it had. 

Counsel took up first the collateral loans made to Mr. Read by the 
Metropolitan. The first one was on May 20, 1901. It was a demand loan 
for $200,000. The interest rate charged was only 14% per cent. This loan 
was paid on December 31, . On March 27, 1902, there was a loan for 
the same amount at 2 per cent. This also was paid on December 30, 
1902, a day or two before the Metropolitan’s annual report is issued. On 
January 2, three days later, appears another loan of $100,000 at 2 per cent. This 
was paid on January 13 of that year. There was a further loan of $100,000 on 
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December 9, 1903, at 1% per cent, which was canceled on December 31 of that 
year. In 1904 there was another loan of $100,000 at 1% per cent. In 1905 the 
N we org loaned $1,000,000 to William A. Read & Co. at 3 per cent. Of this 
loan there is at present $350,000 outstanding. Mr. Hegeman regarded the rates 
of interest charged on the Read loans as pretty close to the market rates, but 
a street quotations at those dates were shown to have been somewhat 
igher. 

fir. Hegeman then said that the Read loans at low interest rates were made 
on the same principle that the loans to President McCall of the New York Life 
and Trustee Silas . Dutcher of the Metropolitan were made by way of recom- 
pense for services rendered. Mr. Read, along with Mr. McCall and Mr. Dutcher, 
had rendered universal services to the Metropolitan. Letters from policyholders 
inquiring about the valuations of securities were referred to Mr. Read, and he 
advised the officers of the company generally. Sa: 

Mr. Hegeman couldn’t say what percentage of the securities bought by the 
Metropolitan in the last ten years came from Vermilye & Co. The Metropolitan 
has at present bonds and stocks valued at $73,000,000, and counsel seemed to be 
of the opinion that of this amount almost $50,000,000 worth were purchased from 
Vermilye & Co. President Hegeman could give no figures in regard to this 
estimate, but he estimated that most of the company’s business had been done 
with that firm. anh : 

In having Vermilye & Co. appraise the value of its securities for its annual 
report to the State Insurance Bcsactmant, Mr. Hegeman said the company 
sent merely a list of its holdings to the firm, and the firm filled in the values. 
Mr. Hegeman said that he had frequently compared the valuations put upon 
the securities by Vermilye & Co. with the various prices quoted, and he stated 
further that he had written to the State Superintendent of Insurance and asked 
him whether there was any objection to having the company get its valuations 
from Vermilye & Co., and the Superintendent had replied there was not. 

Counsel called attention to various other transactions with Vermilye & Co. 
and W. A. Read & Co., with a view to showing that they had been profitable to 
those firms. Mr. Hegeman did not know about that, but maintained that their 
dealings with these bankers had been profitable to the Metropolitan. 

Counsel questioned Mr. Hegeman in regard to the Metropolitan’s eee 
tion in the Western Pacific Railroad Company syndicate to the extent of $3,000,- 
000. William A. Read & Co. was one of the managers of this syndicate. The 
Metropolitan subscribed to the syndicate at 92%, and then availed itself of the 
option to withdraw the bonds, paying 93, or half a point more than the com- 
pany was obliged to pay. 

The Western Pacific is only a projected road and as yet has no earnings. 
Mr. Hegeman said the company withdrew the bonds at half a point above the 
market because the officers thought it would be profitable to do so. 

Mr. Hegeman was asked as to whether any officers or trustees of the Metro- 
politan had received money from the banking firms. He said he had carried 
an account with Vermilye & Co. for almost twenty years. About twenty per- 
sons, orphans and widows and others who were out of the country, had left 
their affairs in his hands. Their affairs had necessitated him keeping an account, 
and he selected Vermilye & Co. 

He also kept a speculative account of his own with the firm. Mr. Hegeman 
said that although he had mentioned handling moneys for other people, it was 
all merged in one account. This account was transferred to William A. Read 
& Co. after Mr. Read left Vermilye & Co. 

Mr. Hegeman had no understanding with Vermilye & Co. as to the amount 
ot interest he was to be charged or as to the checks that he was to receive. Mr. 
Hegeman said that he might have data in regard to some of the payments, but 


not all of them. 
DEPOSITS WITHOUT INTEREST. 


In the course of the examination it was shown that one of the institutions 
which has had money from the Metropolitan without paying interest is the 
Metropolitan Bank. Mr. Hegeman owns 500 shares in that institution, and 
others of the officers are interested. The Metropolitan Company is a big stock- 
holder. The life insurance re, carried $600,000 for three months in that 
institution with no interest charge. Mr. Hegeman said this concession was made 
to help the bank get a start. It was organized only a few months ago. 

The Hamilton Trust Company, of which Silas B. Dutcher, a member of the 
Metropolitan’s board of directors and also a member of the company’s finance 
committee, is president, had $100,000 for two or three years without any interest 
eneee. President Hegeman is a shareholder in this company, as is the Metro- 
politan. 

“TOE HOWARD’S” RETAINER FROM THE MUTUAL. 


Joe Howard, journalist, admitted that he had received $19,125 from the 
Mutual for press work since 1899. He had, he testified, been in the pay of that 
company since 1860, and the Equitable also had contributed to his income. 
When Henry B. Hyde was alive, he said, he got various sums, but when James 
Hazen came into power his compensation was fixed at $2500 a year. Howard did 
not hesitate about saying that he was out for money, but he declared em- 
phatically that he had never written a word of insurance to any paper from 
which he was drawing a salary. Besides doing general “press’’ work for the 
companies, he wrote advertisements. Referring to the money which he made, 
Howard said: “I am like a charcoal filter. It goes in one end and comes out 
the other, and there is no residuum. All I want is the money.” Howard said 
he couldn’t help it if the nade to him had been charged on the Mutual’s 
books to legal expenses. ne payment of $2500, which had been made to him, 
“repayable on demand,” had, he said, been canceled by services rendered. 

Adjourned. 

Proceedings of Monday, November 13. 


A greater part of the session was taken up with the examination of President 
John R. Hegeman of the Metropolitan, relative to his dealings with the firm of 
Vermilye & Co. and Wm. A. Read & Co. Counsel for the committee produced 
a statement furnished by Mr. Hegeman showing the loans he had secured from 
the bankers named, aggregating about $70,000, and the rate of interest charged 
him. It appeared that he was charged interest on various sums at 4% to 6 per 
cent, but subsequently was allowed rebates that brought his interest down to 
1% per cent. Checks of the firm for the rebates were drawn to some individual 
who then drew his check in favor of Mr. Hegeman. The following is the state- 
ment submitted by Mr. Hegeman: 

Interest at 444 Reate tol’ 


Quarter Ended: er Cent. Per Cent. 
WAST RO, MME in stewosintesclewseccaanercbuabanaveasecaseunees $7,376.17 $4,917.44 
PRE MM URI es \6'o/5. g's slo eS sien an/S Gis bie sie Ow scare Meme oSealNlarnale 8,055.66 5,370.44 
BN SMM 7 6 bes ovaisie: bic. cia's e's: s Widla enlace els absence wakes 8,144.34 5,429.50 
NEO INR 655s cis vicckc tin ca viwsrcesoegileds es trpessieabeves 9,208.98 6,139.95 
EER re eer eer rrr ee 10,201.80 6,801.20 
RE er, MMM ao foo asians a pial siesta se aa slong EN Vdlve OCeRale esas 10,354.00 6,903.20 

8,645.07 5,763.81 
8,286.01 5,524.00 
8,645.57 5,768.91 
9,199.95 6,138.30 
8,578.32 5,682.14 
7,733.69 5,155.79 





George T. Hollister, formerly a member of the firm of Vermilye & Co., testi- 
fied that these rebates were allowed Mr. Hegeman because he was a valued 
customer, and checks were drawn in this roundabout way in his favor because 
the firm did not wish clerks in the office to know that such favors were granted 
to special customers, lest the fact should become known to others. 
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George W. Palmer, confidential bookkeeper for Mackay & Co., formerly Ver- 
milye Co., testified: 

Q. What _ was the practice in drawing these checks for rebates of interest as 
given to Mr. Hegeman? A. After the quarter ending March 31, 1902, the 
practice was to draw a check to some member of the firm for the difference be- 
tween 4% per cent, which Mr. Hegeman was charged, and 1% per cent, in 
other words, for 3 per cent, the amount of rebate. 

Accounts were read showing that checks had been drawn in favor of A. S. 
Fairchild, G. W. Hollister and others for amounts ranging from $6903 to $4917. 
The witness said that Mr. Fairchild was not a member of the firm of William 
A. Read & Co. or of Vermilye & Co. He was unable to remember who had 
instructed him to prepare these checks to the order of the partners. The checks 
were drawn on various banks, and other than that the witness did not know 
anything about the disposition of them after they had been received by the part- 
ners. The last one, he explained, was the only one that he could trace, and that 
had been drawn in favor of Mr. Read and deposited with his personal account 
with Vermilye & Co. Mr. Palmer said that Mr. Hegeman’s account was in his 
own name, and that Vermilye & Co. always treated it as his individual account. 


MR. HEGEMAN’S SYNDICATE TRANSACTIONS. 


Counsel then asked Mr. Hegeman to resume the witness chair, and a list of 
Mr. Hegeman’s syndicate participations was offered in evidence as follows: 






Amount of 
Date and Name of Syndicate: Participation. 
INGb—Northiers Olio Baway se sscs cs ccccccccecccsscesessscscseccssccccucnes $50,000 
1895—Lehigh and New York Railway...............ccececececceceeececeees 10,000 
© «0 << RCEROMOIMNGN. SIKECE TAUWOY ni 6c cccccccsccenssncscccsvcsescascececnence 200,000 
1896—Pittsburg and Thomasville Railroad..................cceeeeeeeeeeees 100,000 
1897—St. Louis, Iron Mountain and Southern Railroad...............-+-- 100,000 
*1898—Louisville and Nashville Railroad...............ceceeeee cece eeeeeeees 200,000 
1898—Macleade Construction Company .............eccceeeececeeeeeeeeees 104,000 
1899—New York Gas, Electric Light, Heat and Power Company......... 300,000 
1899—Wisconsin Central Reorganization................cecseeceeeeeeeerers ; 
F vecmmt. JOKED StOele VEE COMA: oa csc cccccecccescansccsuscecabaccee 100,000 
.---—Louisville and Nashville Railroad .............c.cccccccccccceccccece 100,000 
Wee Seabcae Fee ee ioc ckcscceinas skcssatesicaiecenscvenecdnvaceraunasave 100,000 
*,....—American Telegraph and Telephone Company.............sseeeee0 100,000 
TG CUMICRS COMIN 8 a6 oa cinccccccavacncecessentesvedonaccacsecseds 
1$02—Milwaukee Gas Light Company..............cc.ccecccccccccccsceeees 
1902—Massachusetts Gas Company ..... aaeaeace paKeddacdtdnceudegsneinedses 
1902—Detroit Edison Company ........... aiidaWamee edna 
*....—Cincinnati, Indiana and Western Railroad 
1902—Atlantic Coast Line ......... sd snandddundagadenencdasnaaaKeneuaeuses 0 
19083—St. Louis, Iron Mountain & Southern Railroad....................+ 200,000 
*1904—Twin City Rapid Transit Company ...............0..ceccecceceecenes 100,000 
1904—Peoples Gas and Coke Company................ cece eee e cece eee eeeee 200,000 
JRe— WRN GME- EMOTE NOPMMIGON. wicsc cic cnccnnen cwcnccscdesenccrecesenede ngs 150,000 
BI OG INO coco cc caguvnecuadenncsds Jcaseciedecudddwcudsidwowdeusciecsaaees 250,000 





*The Metropolitan Life Insurance Company did not participate in these, but 
bought securities from the syndicate managers. 


Q. Have you the amounts of your syndicate transactions? A. Yes, they netted 
me about $48,000. 

Q. What is meant by the expression, “paid the company?” A. That is an 
amount, $16,000, which if turned into the treasury of the company, representing 
what might be claimed I had made out of sales made by the syndicate to the 
company. That was in May or June, 190. 

Q. In what manner did you calculate that payment? A. It was made by my 
bookkeeper, based on the proportion of profits applicable to that sale. 

Can you state what led you to take such action? A. It grew out of a dis- 
cussion that arose from the Equitable affairs. I had not before, nor have I 
since, perceived any violation of morals in what I did. I called in several 
friends for consultation. None of them saw anything wrong, but one said that 
if there was any doubt about the transactions it might be well to give the com- 
pany the benefit of the doubt. I do not admit any such doubt. For example, 
there are various banks that buy up whole issues of those bonds. If I should 
chance to have shares in one of those banks, and they made any profit, I should 
receive a dividend. I cannot see any impropriety in that. At one time I owned 
100 shares of Steel stock. They made a bid on the steel work of one of our 
buildings. I do not even know whether the bid was accepted or not, but of 
course if it was I would get a profit. In these syndicate matters, I had no de- 
cisive voice. I was in the position of a minority stockholder. It has not 
seemed to me that I was doing a wrong; if I had, I wouldn’t have done it. 

Mr. Hughes remarked that as this question had been threshed out with other 
witnesses, there wasn’t time to pursue it further. He added: Of course, you 
would recognize the impropriety of making anything as a private individual out 
of profits to which your company contributed. 

Counsel referred to a Wabash syndicate, whose bonds the Metropolitan pur- 
chased to the extent of over $1,000,000. President Hegeman had $150,000 interest. 

Q. Did you recall the questions made by certain Commissioners, one of them 
from Tennessee, following the Equitable disclosures? A. I do. 

Counsel then read what purported to be Mr. Hegeman’s answer to the 
question: ‘“‘Neither from any past or present sales of securities by the company 
has any officer made any profit.” : 

Q. It was not intended in that answer to say that no officer had in the past 
received any such benefit? A. No, sir. It was explained that this answer was 
made after the return by Mr. Hegeman of syndicate profits to the Metropolitan. 

Q. Did you buy at any time any securities on margins, which were the sub- 
ject of syndicate operations? A. I think not. 


THE METROPOLITAN’S REAL ESTATE. 


Counsel then took up the question of real estate held by the Metropolitan 
Life Insurance Company, calling the witness’s attention to the amount carried 
by his company in the annual report, under the title of “Book Values of Real 
Estate.” The amount was $16,806,932.86. ; ; 

. How much of that represents property in New York city? A. Approxi- 
mately $14,000,000. : 

Q. What is the cost of the building of your company at Madison avenue and 
Twenty-third street? A. I cannot state definitely, as the comptroller’s depart- 
ment, under Mr. Ecker, has charge of all real estate, building construction, 
Tents, etc. 

. What committee is in charge of building operations? A. The finance com- 
mittee, with the president and vice-president of the company in direct charge. 

Counsel then asked the witness whether any officers of his company were re- 
Jated to Messrs. Heddon of the Heddon Construction Company, who had the 
contract for the Madison avenue building. es 

‘Mr. Hegeman replied negatively, and said that the building was_constructed 
by. contract, all the minor work being paid for by the company, and Mr. Heddon 
receiving 4 per cent of the total cost as his payment for supervising the work. 

O. Was that an economical method of construction? A. We think it is. 

O. Is it not a fact that the cost has been rather large, compared to the cost 
of other buildings? A. No, I don’t think that it has. I personally try to see 
that the building expenses are kept within reasonable limits. : ; 
Counsel asked questions in detail concerning the sale of the Westminster 
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Hotel property and the purchase by the company of the Seymour Hotel. Mr. 
Hegeman told the questioner that his company invested largely in mortgages 
on real estate, and that the Westminster Hotel property was obtained through 
foreclosure. 

Frederick H. Ecker, comptroller of the Metropolitan Life Insurance Company, 
was allowed to take the stand at the request of Mr. Hegeman and explain real 
estate matters. He said that the company had traded the Westminster Hotel 
property for the property at the southeast corner of Fourth Avenue and Nine- 
a street. The latter property was then traded last spring for the Seymour 

otel. 

Q. What was the amount of your interest in the Seymour Hotel property? 
A. About $650,000. 

Q. What was the value of the Parker Hotel building? A. $1,500,000, with a 
lien of $800,000. 

+ You contemplated an investment of $1,200,000 in that? A. Yes. 

fitness testified regarding the sale of the company’s building in Pine street, 
tne broker handling the transaction receiving $8000 or $9000 in commissions, the 
company realizing a profit of $100,000. 

Counsel then went into the matter of the German-American building, at 35 
Nassau street. The witness said that it was acquired in exchange for various 
property and valued at $2,200,000. It was also disposed of through exchange by 
authority of the Supreme Court. 

e witness explained that the broker received only $5000 commission, 
although he was entitled to $27,000. He asked $20,000 more than Mr. Ecker was 
willing to pay, and the matter was arranged by a cut in the commission. 

Q. What was the total amount you paid Frank E. Smith in commissions for 
the past year? A. $20,000, I should think. 

The witness, in referring to the Metropolitan’s home office building, said that 
only about 6 per cent of the rooms were now vacant. Sixty per cent of the 
space is occupied by the company. Mr. Ecker said that the growth of their 
business forced them to build the large extension. 

Q. What amount is the company charged with for office rent? A. The same 
as other tenants, except in the case of executive offices, which are charged at a 
higher rate, because they are better furnished. The entire amount is $250,000. 
The average cost is $1.79 per square foot. 


PRESIDENT JOHN A. McCALL RECALLED. 


President McCall was asked to take the witness stand again, and was asked 
about the present location of Judge Andrew Hamilton. Mr. McCall stated that 
Judge Hamilton was abroad, in ill-health, and was, he believed, taking the 
baths at some health resort. 

Q. Is it the policy of your company to have Mr. Hamilton remain abroad 
until the conclusion of this investigation? A. On the other hand, I should 
very much like to see him here. 

Q. He is still under the retainer of your company? A. He has not had any 
money from us in months. 

. You have not discharged him? A. We have not. 

. Have you done anything in the way of obtaining from him an accountin 
for the disposition of the moneys that had been placed in his hands? A. 
have not given that any thought since I testified. 

Have not your brother trustees taken action requesting you to require him 
to account? A. They have not. 

Q. Has the matter of the desirability of such accounting been taken up at 
all by your board? A. Yes, sir, it has. 

Q. What has been done? A. Of my own motion with the board, I executed 
the paper. 

Mr. Hughes took the paper and read: 

“To the Board of Trustees: In my testimony before the special legislative 
committee of this State, referring to the advancement of $235,000 on account of 
recent purchases of the company’s annex property in the block bounded by 
Elm, Leonard, Centre and Worth streets, I sated that there were unsettled bills 
of 1905 outstanding of Judge Hamilton which might be regarded as offsets, 
leaving net amount due about $70,000. I desire to place on our record an addi- 
tional statement that if the said sum of $235,000 advanced to Judge Hamilton ‘s 
not repaid by him to the company on or before December 15, 1905, then it will 
be my duty and obligation as expressed in my testimony aforesaid to pay to the 
company said amount of $235,000 on or before December 31, 19. New York, 
October 9, 1905. (Signed) John A. McCall.” 

Q. What action was taken upon the presentation of that paper? A. That was 
accepted and filed with the archives of the company. 

Q. Was any action taken by your board of trustees or any suggestion made 
in the board that exclusive of the $235,000 there were hundreds of thousands of 
dollars paid to Judge Hamilton for which you have nothing but his receipt? A. 
That was not considered because that question was not up for discussion at all. 

Mr. McCall promised to communicate with Judge Hamilton, and ask him to 
return and testify before the committee. He submitted a report of the special 
committee of trustees relative to payments for legislative matters. After reciting 
that the committee believes that it is the duy of the management of a life 
insurance company to use every legitimate means to defend and protect the in- 
terests of its policyholders, they recommend that vouchers be filed for every 
expense incurred in such matters, and to report annually to the Superintendent 
of Insurance what action had been taken relative to legislative matters. 

Adjourned. 

Proceedings of Tuesday, November 14. 


At the opening of the session, counsel of the committee read several letters 
signed “T. D. J.,” address to “F.,” regarding legislative matters at Albany. 
The writer is T. D. Jordan, then controller of the Equitable, and the person 
addressed is A. C. Fields, head of the supply department of the Mutual Life. 
whose house of entertainment at Albany became notorious. The letters directed 
attention to certain bills pending, with the intimation that they should be 


killed. 
TESTIMONY OF JAMES H. HYDE. 


Mr. Hyde testified that he is twenty-nine years of age; graduated at Harvard. 
and soon after became connected with the Equitable as second vice-president. 

. What were your duties at that time? A. I had always been brought up, if 
you will allow me to make a slight digression as to the history of my connection 
with the society—I had always been brought up to consider it my legitimate 
life work to succeed mv father in the Equitable, and my education from my 
earliest youth, both at home and abroad, had tended in that direction. I had 
traveled with my father all over Europe for a great many years, and had trans 
lated much French and German life insurance business for him, and had been 
present at many of the important conferences for the transaction of business, 
and at the end had a large general knowledge of routine affairs of the society 
long before I left the university, and had an elementary sketch of its cor- 
respondence. Then I had been all over this country, previous to my- going into 
business, with my father and Mr. Frank Ballard, now deceased, then our super- 
intendent of agencies. He had instilled into me his theories about the business 
of life insurance, and from my earliest youth I expected to make it, and hoped 
to make it, my life work. Also a year or more before graduating from college. 
I think two years, I became a director of the society and attended its annual 
meetings, and I thought I felt more qualified to go into the life insurance 
business than if I had not known anything about it. I had expected to make 
my life work life insurance business. and had lived in a life insurance atmos- 
phere from my earliest youth. 
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So when I went down there I made it my business to familiarize myself with 
the work of the different departments by visiting the departments, and had 
conferences with the different heads of departments, and had the transaction of 
routine business, acting at that time as assistant to Mr. James Alexander, who 
was then, though vice-president, owing to my father’s severe illness, acting as 
president, and he began by turning over to me routine matters, and gradually 
more and more important matters, occupying himself especially with the ex- 
terior of the business as I was attending to the routine inside business. I did 
not make it my business to attend to everything being done, as that would have 
been impossible, and I would have been swamped by the task. I assumed that 
everything being done was being rightly done and had the sanction of the 
proper authorities and the sanction of custom. 

Did you have a salary when you first became connected with the company? 
A. No, sir; a salary was offered to me, and I declined to take one. In the year 
1900 I received a salary of $30,000. That salary was continued into the following 
year, 1901; then my salary was raised to $75,000, which lasted during the year 
1902, and during the years 1908, 1904, 1905; up to my resignation in June my 
salary was $100,000. 

Q. What led to the increase of salary from $30,000 to $75,000 in 1902? A. Be- 
cause in ‘that time—about that time or soon after that—I became chairman of 
the finance executive committee owing to the resignation of Gen. Fitzgerald, 
who had occupied that position for quite a number of years, and who resigned 
in spite of our common effort to continue him in that post, and thereupon I 
took that position—that post—and which post carried with it a certain salary, 
and it increased my duties and responsibilities very much. 

Q. What had you done prior to that time, that is, what had been your duty 
prior to this increase of salary in 1902? A. My duties had been that of assistant 
to the president, having had the general supervision of the post, and my atten- 
tion had been directed toward finance and general executive work. i 

Q. When you became chairman of the finance committee, you and Mr. Squires 
were given charge of the matters of the purchases and sales? A. Yes, sir, as a 
member of the executive committee. : 

Q. Prior to that time, you had not had any such charge; had not exercised 
any such control? A. No, sir, I do not think so. 

I will read upon the record, subject to correction from the proceedings be- 
fore the Superintendent of Insurance in May and June last, the following reso- 
lutions: 

“The vice-president and secretary of the committee, on motion, resolved that a 
sub-committee be appointed composed of the chairman and secretary to buy and 
sell at their discretion such stocks as the society has been in the habit of deal- 
ing in, and to report any such purchases or sales as soon as made to the full 
committee for their approval.” 

Q. As a practical matter, did you have any other duties after you became 
chairman in addition to those that you had previously—the actual work of the 
society? A. Oh! my duties were constantly increasing in the various depart- 
ments, as Mr. Alexander was growing older, and was not always present at the 
office, and more business matters were brought to my attention. 

Q. Who fixed the amount of the salary at 975,000 in 1902? A. That was fixed 
by the president and members of the executive committee. ; 

Q. Was it done entirely without your knowledge in advance? A. Yes, sir. 

Q. Is the same true of the salary increase from $75,000 to $100,000 in 1903? A. 
Yes, sir. 

The following statement of Mr. Hyde’s holdings in subsidiary companies was 
placed in evidence: 

Commercial Trust Company of Philadelphia, 100 shares. 

The Equitable Trust Company, 300 shares. 

Fidelity Trust Company, 100 shares. 

First National Bank of Chicago, 10 shares. 

Franklin National Bank of Philadelphia, 100 shares. 

Lawyers Title Insurance and Trust Company, 150 shares. 

Lawyers Mortgage Company, 100 shares. 

Mortgage Trust Company, 100 shares. 

National Bank of Commerce, 550 shares. 

Union National Bank of Newark, 100 shares. : 

Mr. Hyde was questioned at length regarding the syndicate transactions of 
“James H. Hyde and Associates,” particulars of which have been printed here- 
tefore. Counsel was extremely anxious to ascertain if Mr. Hyde was aware 
that syndicate shares allotted to George H. Squire, trustee, were really in the 
interest of the Equitable and some of its officers; Mr. Hyde denied such 
knowledge, but testified that he made the allotment to Squire at the request of 
President James W. Alexander. The money to pay for Squire’s assessments 
was drawn from the Equitable Trust Company, of which Mr. Hyde was vice- 
president. The profits from the Squire syndicate transactions went to the credit 
of the Alexander and Jordan account. 

Q. How did you keep a record of your syndicate operations? A. The different 
papers on that subject were kept in envelopes. There were no books kept on 
the subject. ; ; 

QO. Who kept the envelopes? A. They were kept in my office, by the various 
clerks in my office, and in my absence all these syndicate matters were directed 
and managed by Mr. Alexander. z : 

Q. Did William H. McIntyre have anything to do with them? A. In a 
general way, he did. . 

QO. Did you say that the papers that were in envelopes relating to participa- 
tions of James H. Hyde and Associates were kept by Mr. Alexander in your 
absence? A. No, sir; you misunderstand me; I meant to say this: Mr. Alex- 
ander, in my absence from the office or my absence abroad, directed the James 
H. Hyde and Associates syndicate transactions. I don’t think the papers were 
in his physical possession; no, sir. 

. Now, here is a letter under date of March 6, 1908, from the president of the 
Equitable Trust Company, which is in effect that the verbal understanding is 
confirmed that both the deposit and loan account in the name of George H. 
Squire, trustee, belonged to the Equitable Life Assurance Society, and Mr. 
Squire was not interested in either account, and was in no way responsible 
therefor, and that Mr. Squire, his executors or administrators should be held 
responsible therefor, and it was on the books of the Equitable Trust Company, 
subject to draft either by Thomas D. Jordan, William McIntyre or George 
Squire, and that appears to be acknowledged by a letter of the same date by 
George H. Squire, certified to by William H. McIntyre, to the same effect. 
Now, were these transactions known to you? A. No, sir. 


THAT MYSTERIOUS ALEXANDER-JORDAN ACCOUNT 


QO. When did you first hear of the J. W. Alexander No. 3 account? A. I 
heard of that first in the—I want to get this date correct—in the fall of 1902. 
That date is a matter of record. Is that date right? I think it is. 

Witness’s Counsel—Yes, you mean when you signed that paper? 

The Witness—Yes, sir. 

Q. What paper do you refer to? A. A paper—a promise of indemnity, guar- 
antee. 

Q. Will you state the manner in which this account was brought to your 
attention, and what facts you learned about it? A. Mr. Alexander, the presi- 
dent of the society, told me that he and Mr, Jordan had incurred certain large 
expenses for the benefit of the society, and that he, Mr. Alexander, as president 
of the society, asked me as vice-president of the society to write a letter to the 
Mercantile Trust Company, promising them the indemnity of the Equitable, 
which the Mercantile Trust Company, I have since learned, regarded as a 
guarantee on my behalf of the Equitable. Mr. Alexander and Mr. Jordan did 
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not want, in case of their decease, to have their estates liable for this very con- 
siderable amount of money. 

Did you learn for what purpose this account had been used? A. Mr. Alex- 
ander stated to me the purpose. It was threefold. First, to settle suits which 
might tie up the affairs of the society in a long litigation, and generally inter- 
fere with the business, cause great complication and make a great deal of loss 
in time and bother; and the second purpose was the purchase of stock, as this 
stock from old stockholders had been bid up by speculative interests to a 
fictitious value, basing their value on the rights of the stock in the surplus. 
This was brought up to our agents in the field, being used as an argument 
against them in canvassing and it was considered advantageous to try to coun- 
teract that as far as possible. Then the third purpose was political contribu- 
tions. 


Q. What were they so far as you were informed? A. I know of only one of 


those, which was to the last Presidential campaign. 

QO. In what amount? A. $25,000. 
wn" to whom made? A. Made to Mr. Bliss at his request through Mr. 

rick. 

. Am I to understand that the amount of this contribution was obtained by 
a draft upon this Alexander and Jordan account? A. So I am told. 

Mr. Hyde testified that a previous contribution of $25,000 to the same political 
campaign had been made by Mr. Alexander while the witness was abroad. 
Counsel went extensively into syndicate transactions made through the Mer- 
cantile Trust Company, of which Mr. Hyde was vice-president at a salary of 
$12,500 a year. Witness explained that he had been very active in the interests 
of the trust company, us it was a valuable asset of the Equitable, but he did 
not know about the Alexander and Jordan account. 


MR. HYDE HELPS TO PAY THE MYSTERIOUS ACCOUNT. 


Q. What do you know as to the steps that were taken to liquidate this loan 
account lJast summer? A. The banking department requested the payment of 
the loan, and the individuals on the loan—namely, Messrs. Alexander and Jor- 
dan—raised as much money as they were able to raise on this thing, and fail- 
ing by a certain amount they appealed to me, and I considered myself bound by 
my letter and I made good the balance, which was, I think, a very generous 
thing on my part te do, as I had gotten absolutely no benefit from this account 
and the amount was a very large one. 

Q. Well, it was not your understanding that any of the individuals had per- 
sonally benefited from the account, was it? A. No, sir. 

You have said, “having raised as much as possible on this thing’; what 
do you mean by “this thing’? A. For the payment the Equitable repudiated 
the loan, and the banking department then directed the trust company to turn 
toward the individuals. 

Q. How much did you centribute to the liquidation of that loan? A. $212,000— 
just one-half of the amount of my much-criticised salary. 

% 2,000? A. Yes, sir. 

. And to whom was that payment made? A. I was present at no meeting 
concerning the settlement or payment of this thing, poll I paid my check to 
my counsel, and that is all I know about it. 

fas that at the time when the loan was discharged? A. Yes, sir. 

. At the time of the sale of certain stock interest in the Equitable to Mr. 
Ryan was there any arrangement made for the disposition of this loan? A. No, 
sir; the Equitable repudiated—— 

Q. Was the matter of the liquidation of this J. W. Alexander No. 3 account 
at all in contemplation at that time as far as you know? A. No, sir. Mr. Ryan 
had no more connection with it than the man in the moon. 

Q. Is it a fact that the interest which had been charged upon this loan with 
the Mercantile Trust Company was thrown off? A. I can’t tell you that. 
don’t know. That is a trust company matter. 

Q. Did you acquire any part of the moneys which you used in reduction of 
the loan or were you reimbursed through the sale of any stock interest by the 
Equitable? A. No, sir; 1 paid them a specified amount of money and got 
nothing out of it. 

. And the balance of $607,645.70, according to your understanding, was paid 
by Mr. Alexander? 

Mr. Untemyer—Well, I do not think that is the right balance; whatever the 
balance was, was paid, and the Eyuitable paid nothing. 


EX-GOVERNOR ODELL AND THE SHIPBUILDING COMPANY. 


Mr. Hyde testified that then Governor Odell’s claim of $75,000 on account of 
his ho!dings in the Shipbuilding Company was settled by the Mercantile Trust 
Company and not by the Equitable. 

id Mr. Harriman ever suggest that the claim should be settled? A. 
Yes, sir. He suggested to me that there was a great deal of rumor in the news- 
papers that an effort would be made to repeal the charter of the Mercantile 
Trust Company, and as the Equitable Life has a large interest in that charter, 
and as that charter is very valuable, that had a great deal to do with what was 
considered the advisability of making that settlement. 

Q. I don’t quite understand; can you elaborate that? What was said to you 
by Mr. Harriman as to anything that could be done to repeal the charter of the 
Mercantile Trust Company? A. I suppose he feared retaliatory measures on 
the part of that powerful gentleman. 

8: Why did he fear retaliatory measures? A. He seemed to think so. 

. In what form was that suggestion made? A. In just that naked form. 

©. That there was danger that the charter of the Mercantile Trust Company 
would be repealed? A. Yes, sir. 

Q. Do you know under what name it was incorporated—the original com- 
pany? A. No, sir, I am not familiar with the details. 

. I want you to state specifically, and understanding the importance that 
the statement should be accurate and definite, just what Mr. Harriman said upon 
that point? A. He suggested the advisability of a settlement, in view of this 
powerful interest in Albany that was antagonistic to the Mercantile Trust Com- 
pany. I have thought it over carefully, and that is as clear and succinct as I 
can make it. 

Mr. Hyde testified that in 1904 Mr. Frick had suggested that it would be a 
good thing for him to secure the appointment as Ambassador to France. 

. Did any other of the directors say anything to you about the Ambassador- 
ship? A. Later—considerably later. I think their reasons for taking this ex- 
traordinary interest in my absence from this country have become very obvious 
since then. 

Q. What do you mean by that? A. I think they thought they could acquit 
themselves of their friendly duty of stewardship with great profit to themselves. 

To whom do you refer? A. To the person who suggested it. 

. Anybody else? A. I think Mr. Harriman would not have looked on it 
with great regret. . ea, 

Mr. Hyde said that he had talked with Mr. Schiff in regard to the Ambassa- 
dorship last fall, but he wanted it distinctly understood that Mr. Schiff had 
nothing to do with the inception of the idea, so far as he knew. He said he 
would try to use his friendly offices. 


THINKS FRICK REPORT UNFAIR 


Q. Did you have any interview with Mr. Harriman as to the appointment of 
the Frick committee or in regard to the work of that committee or its report? 
A. He led me to believe, through a mutual friend, that the reports of that com- 
mittee would be very friendly to me, and did everything he could to dissuade 
me from selling my stock, at the same time doing everything on that com- 
mittee to knife me and destroy the value of the stock. 
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Counsel—Those are very serious statements, Mr. Hyde. ‘“‘Yes,’’ the witness 
replied, leaning forward and resting his chin on his hands, as he had done 
from time to time while on the stand, “and I have spent many sleepless nights 
reflecting on them and long, sad days.” ‘ 

Do you make this statement as a matter of reflection and conclusion, or 
do you base it upon actual interviews with Mr. Harriman and Mr. Frick, and 
upon statements made? A. On both; on reflection and interviews. 

. You have said that the committee injured you? A. I think so. 

. Is that based upon any facts that have come to your knowledge directly, 
or upon statements made by others? A. Both. 

. And upon what facts known to you directly is it based? A. Because I do 
not think their investigations, nor their report, was in all details fair. 

. You inferred from the result of their proceedings? Yes, sir, and I 
think that they did that by conspiracy—I say that word after considerable re- 
flection—to deprive me of my rights and seize control of the society. 

Q. What right have you to think that, in view of the fact that you held the 
control of the stock? A. I think they were doing everything they could to 
destroy that, posing meanwhile as my friends, while on the other side I was 
being attacked by Mr. Alexander and his friends under the sham of mutualiza- 
tion. 

Q. Your statements with regard to the efforts that were made to injure you 
are of very serious import? A. Yes, sir. 

Q. Now, do you know of any facts which would lend support to the view that 
the proceedings of the Frick committee in its report were designed to be unjust 
to you? A. I do not think they investigated the facts thoroughly. 


THE UNION PACIFIC SYNDICATE. 


E. H. Harriman figured largely in Mr. Hyde’s account of his connection with 
the Union Pacific preferred stock syndicate. He said that Mr. Harriman asked 
him to go into the syndicate on behalf of the society, or rather suggested partici- 
pation as an investment, and that Mr. Alexander also had some conversation 
with Mr. Harriman on the matter. As the society had made considerable profits 
out of its previous operations in the securities of the Union Pacific, Mr. Hyde 
was not averse to the securities in themselves. He said that the interests in the 
Equitable were believers in the Union Pacific properties and their management. 
Mr. Harriman explained to him, he continued, that it was a holding syndicate, 
and he himself thought that it was quite proper for the society to tie up the 
$2,500,000 involved in this operation for five years, in view of the properties them- 
selves and the general conditions of the case. 

. Was it explained to you by Mr. Harriman that the purpose of this was to 
facilitate control of the property? A. In a very  _er way. 

You understood that to be the purpose? A. Well, a $50,000,000 holding in 
a $100,000,000 company would, I think, come pretty near to controlling the prop- 
erty; but that was not my purpose in going into it; it was an investment for 
the society. 

Q. But a collateral incident of that investment would be the facilitation of the 
control? <A. Yes, but that was not expressly discussed. 

. But thoroughly understood? A. Well, obviously. 

r. Hyde said that he had obtained the letter from Mr. Alexander relieving 
him of personal responsibility in this syndicate at the latter’s suggestion in 
January of 1908, and that this confirmed his previous idea that he had taken the 
—e solely on behalf of the society. 

Mr. Hughes asked why Mr. Hyde did not then have the society sign the par- 
ticipation, and the witness replied that Mr. Harriman had requested him to 
sign it as an individual, inasmuch as all other persons had signed it in that way. 

“He said it was better in that way,” said Mr. Hyde, ‘‘and I presumed that 
he had some good business reason for it.” 

Q. Did you ever have an interview with Mr. Schiff about the matter? A. No. 
Mr. Schiff has testified that he always considered me as an individual in this 
matter. If Mr. Schiff says so it is probably so, but if Mr. Schiff had examined, 
which he says he has not, the Equitable’s check, and ascertained also that the 
securities were never in my possession, but in the society’s possession; if he 
had also ascertained that his son and a member of his firm came to the Equitable 
and requested that it be carried as an investment, and not as a syndicate in our 
annual published statement, he would have ascertained that I as an individual 
had nothing to do with it. And I would like to have it distinctly understood, 
and placed on the record, that I made no profit on this thing, and had ab- 
solutely no connection with it. 

Q. Your position, as I understood it, Mr. Hyde, is that you have no re- 
sponsibility and no obligation to make good a loss? A. And no interest. 

Q. And no interest which would entitle you to a profit? A. Yes, sir. Sub- 
sequently the Equitable has taken over the entire transaction. 

Mr. Hyde said that he had understood always that the securities were paid for 
by the Equitable and acouired from the Syndicate managers, Kuhn, Loeb 
Co. Henry Rogers Winthrop, financial manager of the society, announced, 
when Mr. Hyde could not inform Mr. Hughes, that the certificates stood in the 
name of Kuba, Loeb & Co., indorsed in blank. 

Adjourned. 





Second Supplement to the Handy Guide for 1905. 

THE second supplement to the 1905 edition of The Handy Guide to Pre- 
mium Rates, Applications and Policies has been issued by The Spectator 
Company, thereby bringing that standard work fully up to date. New 
policy forms and premium rates of a number of companies are presented, 
embracing such changes as have been made during the past three months. 
The supplement is furnished to all subscribers of The Handy Guide, 
1905 edition, at 25 cents per copy, the price to non-subscribers being 
50 cents. Subscriptions to the three supplements, the third to be issued 
early in January, 1906, will be received at 75 cents. Those who have not 
already purchased the 1905 edition of The Handy Guide should send in 
their orders at once at the rate of $2.75, inclusive of the three supple- 
ments, or $2 without. Address all orders to the publishers, The Spec- 
tator Company, 135 William street, New York. 





Missouri and the New York Life. 
ON November 8, Superintendent Vandiver of Missouri suspended the 
license of the New York Life to operate in Missouri. He stated that the 
action was taken principally on account of the large lobby fund main- 
tained by the company and disbursed without an accounting or the fur- 
nishing of vouchers, as shown by a certified copy of the investigation 
proceedings in New York. A further explanation was given to the effect 
that the suspension only applied to the writing of new business. 
On the following day attorneys for the company applied to United 
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States Circuit Judge Adams for an injunction to restrain the Superin- 
tendent from enforcing his order. After a long conference the injunction 
was issued, and the Superintendent is ordered to show cause on Novem- 
ber 20 why he should not be so prevented. In the meantime ‘“‘no attempt, 
in any manner, must be made to enforce the order.” 





The Mutual Life Investigation. 

STUYVESANT FIsH, president of the Illinois Central Railroad, has con- 
sented to act on the committee of three trustees of the Mutual Life, ap- 
pointed to investigate that company from the inside. The committee has 
commenced its work by the passage of a series of resolutions calling for 
a thorough investigation into all departments under five heads. James 
B. Dill has been selected as counsel for the committee, while Haskins & 
Sells, chartered accountants, will make the fiscal examination. 





Commercial Mutual’s New Forms. 

THE new policy forms of the Commercial Mutual-Accident of Philadel- 
phia have been designed with the view to provide a more attractive con- 
tract for persons engaged in those occupations classified as other than 
select. The company calls attention to the fact that liberalization has 
been carried to a very advanced stage in those policies written on select 
risks, but the lower grades of risks have not shared in these liberalities 
to any noticeable extent. In classes 2, 3, 4 and 5 the new policies are 
notably free from restrictions, provide for payment of doctors’ bills in 
case of injury which does not result in loss of time; identification and 
registration, and $250 or $500 death benefit for the beneficiary if killed 
while a passenger on a common carrier. A special policy, class 6, is 
issued to specially hazardous risks. The death benefit is $500 and weekly 
indemnity $6. Annual premium, $9. 





Relative Coinsurance Rates. 

AN exhaustive study of the question of the proper relative rates to be 
charged by fire insurance companies for insurances of various percent- 
ages of property values, has been completed by Albert W. Whitney, 
professor of mathematics of the University of California, under commis- 
sion from the coinsurance committee of the Board of Fire Underwriters 
of the Pacific Coast. The committee report (including that of Mr. Whit- 
ney) makes a pamphlet of fifty-five pages. The investigation embraced 
eight classes of hazards and covered the San Francisco business of 
ninety companies. One of the results is shown in Table 17, which is 
appended hereto: 

RELATIVE COINSURANCE RATES, THE 100 PER CENT RATE BEING 
TAKEN AT THAT TENTH OF INSURANCE TO VALUE NEAREST 
TO THE POINT AT WHICH THE CORRESPONDING COINSUR- 
ANCE RATE IS EQUAL TO THE ORDINARY RATE. 
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Hamilton Fire to Increase Capital. 
AT a special meeting of the directors of the Hamilton Fire of New York, 
held on Monday last, the following resolution was passed: 

Resolved, That the capital stock of the company be increased from 
$150,000—its present amount, divided into 10,000 shares of the par value 
of $15 each, all common stock—to $200,010, divided into 13,334 shares of 
the par value of $15 each, all common stock; or to not more than $250,005, 
divided into 16,667 shares of the par value of $15 each, all common stock. 

As required by its charter, the company has sent out a thirty-days’ 
notice to its stockholders, and a meeting of the latter has been called for 
December 14. 





Emmanuel Case Again. 
THE Supreme Court of Denver has held the Preferred Accident Insurance 
Company liable in this now noted case. William H. Emmanuel, a. 
wealthy mine operator of Denver, while visiting relatives at Catasaqua, 
Pa., was terribly burned, it was said through accidental means, while 





302 THE SPECTATOR 


bathing. The cause of the burns was never satisfactorily cleared up. 
He died in great agony and gave no clue to the origin of the burns 
which caused his death. The company contested on the ground that 
notification of the accident was not given in the regular way and the 
company believed that Emmanual met with foul play, but for some un- 
known reason refused to give the name of the party suspected by the 
company of having caused the burns. The court holds the company 
liable for $5000, the face of the policy. 





Detroit Conference Meeting. 
THE Detroit Conference will meet in convention at Philadelphia on 
November 22, 23 and 24. Besides the regular business of the meeting 
there will be presented a special report of the executive committee on 
applications and admission of new members and seating delegates. The 
following papers will be read: 

“Is It Advisable to Change Our Policy Fee System in Order to Prevent 
Lapses and Unnecessary Loss,’’ C. H. Boyer, General Accident Com- 
panies; ‘‘The Value of Profit-Sharing Contracts,’’ D. E. Thomas, National 
Casualty Company; paper by George E. McNeill, Massachusetts Mutual 
Accident Association; ‘“‘How May the Company Best Find Protection 
Against Irresponsible and Unreliable Agents,’’ Horace W. Corey, Great 
Eastern Casualty and Indemnity Company; ‘‘Advertising for Agents,” 
A. A. Smith, Continental Casualty Company; ‘‘Health Insurance,” J. A. 
McCoy, United States Health and Accident Insurance Company. 





The Insurance Year Book. 
THE Australasian Insurance and Banking Record, in the course of a page 
article upon The Insurance Year Book, says: 

Year by year The Insurance Year Book, published by The Spectator 
Company of New York, grows in value. * * * The whole work 
* * * runs into 1805 closely-printed pages of minute and valuable in- 
formation regarding, chiefly, the insurance interests of the United States 
of America. It shows signs at every point of the exercise of the utmost 
care and of exhaustiveness. It is, in short, the most perfect publication 
of the kind in the world, and reflects the highest credit upon The Spec- 
tator Company. 

The Record speaks of the Fire Department and Water Supply data as 
“‘a mass of information of the greatest value to insurance offices.’ It 


further says: 

The accounts of the life offices are analyzed to an extraordinary degree 
of refinement, no less than 47 elaborate exhibits being founded upon 
them. * * * To fully enumerate the contents of The Insurance Year 
Book would be a considerable undertaking in itself. We will leave a 
closer examination, heartily commending the work as a vast storehouse 
of insurance data, to our readers. 





Andrew Carnegie and the Insurance Investigation. 
IN an interview on his return from Europe a few days since, Mr. Carnegie 
had the following to say regarding the insurance investigation: 

This insurance affair has made a profound impression throughout Europe. It 
is amazing that Americans are willing to lend their good name to financial in- 
stitutions where they can not or do not have time to perform their duties. They 
are simply decoy ducks. The men we need are those that can lend their money, 
and their good names, too, and guard both jealously. To control such evils, we 
should have men in office who are not money grabbers, who have retired from 
business, and who will conduct their public offices as they would their own 
private business. Our business and moral standing has been lowered in the 
estimation of Europe by the disclosures in the insurance investigation. 

He was asked: “Are you a director in any company?” 

“No, not one. I have been asked time and gain, but I reply that if the in- 
stitution is a good one I will trust my dollars with it, but not my name. That 
is sacred. 





The Brown Book of Life Insurance Economics. 

Tre 190% edition of The Brown Book of Life Insurance Economics, 1885-1894, 
1895-1904, has been issued, after some delay caused by the illness of the author, 
Benjamin F. Brown. This work is a complete digest of interest, surplus earn- 
ings and expenses in the leading American companies, covering the past two 
decades. It analyzes in a most comprehensive and scientific manner the state- 
ments of life insurance companies, as reported to the Insurance Departments of 
Massachusetts and Connecticut, leaving to the student only the task of drawing 
his own conclusions. A comprehensive survey of the business of the past year 
is given, wherein some of the lessons to be drawn from the exhibit are pointed 
out. The Brown Book sells at $2 per copy, and may be ordered through The 
Spectator Company, 135 William street, New York. 





MISCELLANEOUS ITEMS 





—The Citizens Mutual Fire of Boston has entered New Hampshire. 

—The Springfield Fire and Marine opened its new office building last week. 
Many prominent company officials were present. 

—Under section 4194 of the Vermont statutes, which provides for the licensing 
of insurance brokers, the Attorney-General of the State has rendered an opinion 
that the residence of a person licensed under the above section is not material, 
consequently the Insurance Commissioners have sent out a circular announcing 
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that licenses as brokers will hereafter be issued to responsible parties applying 
for same, irrespective of residence. 

—The local agency firm of Loring & Son, Portland, Maine, will be continued 
by Philip Q. Loring and William A. Smarden, under the style of Prentiss, 
Loring, Son & Co. ; 

—Equitable Life policyholders in Richmond, Va., have started a movement to 
have John Skelton Williams, former president of the Air Line, elected a mem- 
ber of the board of directors. 


—John T. Robinson of Hartford has been elected a director of the Connecticut 
General Life, succeeding his brother, Henry S. Robinson, who was recently, 
elected vice-president of the Connecticut Mutual. 


—The Security Trust and Life Insurance Company has sent a circular to its 
policyholders, advising them as to certain details of its management along 
lines brought out by the investigating committee of the New York Legislature. 


—Governor Blanchard of Louisiana will present a bill in the next legislature 
providing for the establishment of a life insurance company under the patronage 
and with the backing of the State. This scheme has been talked of ever since 
the investigations began in New York. 


—The Southwestern Lumber Manufacturers Association of Seattle, Wash., has 
made a formal demand upon Insurance Commissioner Nichols that certain fire 
companies be prohibited from transacting business in Washington because of 
alleged violations of the anti-compact law. 


—Policyholders of New York companies met at Dallas, Tex., on call of In- 
surance Commissioner Clay, November 10. Another meeting will be held at 
San Antonio, November 24. W. F. Beers of Galveston was nominated to repre- 
sent Equitable policyholders at the annual election in December. 


—J. H. De Veuve of Seattle, Wash., is organizing the Manufacturers Indem- 
nity Association, to have $200,000 paid-up capital and $50,000 surplus. Robert 
Oxnaid, the beet sugar king, is reported to be interested in the new company. 
J. H. De Veuve, together with Frank Hanford, manage the Lumbermens In- 
demnity Exchange of Seattle. 


—The engineers of the Committee of Twenty have completed their investiga- 
tions into the fire protection of Oakland, Cal., and recommended improvements 
in the water supply, additional membership in fire department, augmentation 
of fire-fighting apparatus, and the installation of an adequate system of fire 
alarm. The conflagration hazard as a whole is not considered serious. 

—The Girard Health and Accident Association has been organized in Phila- 
delphia to write business on the industrial or monthly payment plan. This 
association operates under the law governing beneficial associations, and will 
not be required to report to the Insurance Department. Horace B. Meininger, 
secretary of the Commercial Mutual Accident, is president, and Thomas L. 
Pillings, also of the Commercial, secretary and treasurer; James E. Murray of 
Pittsburg, on the board of directors, will manage the company’s affairs in West- 
ern Pennsylvania. 

—At a special meeting of the stockholders of the Metropolitan Surety, held 
on November 13, it was voted to increase the company’s capital from $250,000 to 
$500,000 by the issuance of 2500 shares of $100 par value. The additional shares 
will be sold at 150 to provide an additional surplus of $125,000, making the total 
surplus $150,000. With this increased financial strength the company will write 
burglary insurance, in addition to fidelity and surety lines, and will extend its 
territory, the new States to be entered in the near future being Michigan, Mis- 
souri, Iowa, Indiana, Ohio and Massachusetts. 

—The Century in 196 promises to be even more attractive than during the 
current year. There will be the new novel by Mrs. Humphry Ward, “Fenwick’s 
Career,” a new humorous serial by the creator of “Susan Clegg,” and short 
stories by the ablest and most popular writers of the day. There will be 
authoritative accounts of such wonderful work as our construction of the Panama 
canal. W. S. Harwood will tell of “Saving California’s Crops.” The director 
of Cornell’s School of Agriculture, Professor L. H. Bailey, will discuss the im- 
portant problem of the young man and the farm. There will be many other 
articles of kindred value and interest. ‘Lincoln the Lawyer’’ will begin in the 
December Century. Frederick Trevor Hill has made an exhaustive study of 
this phase of Lincoln’s lite and development, and his series of papers will be 
rich in new valuable material. Pictorially, The Century will be more beautiful 
in 1906 than ever before—Howard Chandler Christy’s pictures of the American 
girl, in full color, will be one of many features. 


WANTED. 


A few salaried men for managerial positions in and 
around New York. Excellent opportunities for advancement 
to right men. Give full particulars as to experience, etc. 
Address X. Y. Z., care The Spectator. 














WHERE IT the Order of Unity is popular and grows 
rapidly. Its popularity might mean many 
IS KNOWN dollars for YOU. Our representatives 


don’t have to ‘‘ write home for money.’’ Write us for litera- 
ture and you will learn why. 


ORDER OF UNITY 


Smithfield Street and Sixth Avenue, PITTSBURGH, PA. 
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